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We all have a pretty good 
idea about where our tax dol- 
lars go. One need only refer 
to the Public Accounts of Can- 
ada to figure out how much of 
each federal tax dollar is spent 
on health care, defence, jus- 
tice, and the like. But how 
many of us know if that 
money is being used wisely? 
Does the govemment itself 
even know if it is receiving 
maximum value for our 
money? 


Apparently not. That, at 
least, is the opinion of the 
Auditor General of Canada 
(AG) who, in his final install- 
ment of this year’s annual re- 
port, says the federal govern- 
ment’s regional development 
programs show no sign of 
being anything other than 
pork barrel spending. 

According to the AG, 
*...there is no clear consensus 
on what results the programs 
have achieved or whether 
they have achieved what was 
expected.” 


Regional development pro- 
grams are administered by the 
federal government through 
agencies such as the Atlantic 
Canada Opportunities Agency 
(ACOA), Westem Economic 
Diversification (WED) and 
the Federal Office of Re- 
gional Development-Quebec 
(FORD-Q). What these agen- 
cies do is hand out vast sums 
of taxpayers’ money to busi- 
nesses who may or may not 
be viable, and who, in many 
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cases have no need for a sub- 
sidy in the first place. 

It’s all just hit and miss. 
No one seems to have the 
slightest clue as to whether or 
not these hand-outs improve 
the local economy because, in 
the words of the Auditor Gen- 
eral, “...Parliament has not 
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been provided with appropri- 
ate accountability information 
about the results achieved 
with the billions of dollars 
that have been invested.” 
Who in their night mind 
would invest money in a ven- 
ture without having any idea 
about what returns to expect, 
or the viability of that busi- 
ness? Only the government 
could be that thick headed! 
But lack of accountability 
isn’t going to stop the federal 
government from carrying on 
with these programs — no sir- 
ee. Even though the feds 
have no idea of the effective- 
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Who in their right mind would invest 
money in a venture without having any 
idea about what returns to expect or 
the viability of that business? Only the 

government could be that 
thick-headed! 


ness of these business pay- 
outs, they are actually increas- 
ing spending on regional agen- 
cies. ACOA will be handing 
out $389 million this year, 
$2.8 million more than last 
year, WED’s $30-million in- 
crease in 1995-96 gives it a 
budget of $478 million; and 
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FORD-Q received a whop- 
ping $34 million more this 
year for a grand total of $471 
million. This in an era when 
health, education, and other 
areas of priority spending are 
being cut back. 

Where is all this money 
going? A good portion of it 
ends up in the pockets of al- 
ready well-to-do businesses. 
As the AG points out, “pro- 
grams have funded projects 
where...the applicants ap- 
peared to have the financial re- 
sources available to proceed 
on their own...For example, 
one business was granted a 
$90,000 contribution despite 
the fact that it had paid nearly 
$2.5 million in dividends the 
same year it applied for finan- 
cial assistance.” Somebody 
pass the smelling salt! 


Unmonitored subsidies 
likely do more harm than 
good. Businesses which re- 
ceive government grants gain 
a significant, unfair advantage 
over their competitors. Tak- 
ing money from the private 
sector in the form of taxes, 
channeling it through the bu- 
reaucracy and handing it back 
to specific businesses does 
nothing to create jobs — it 
merely shuffles them from 
one place to another. 


The time has come to scrap 
regional development agen- 
cies and business pork barrel- 
ing in general. Let’s put tax 
dollars to work where they’ re 
really needed. 
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Ul, El, OH MY! 


by Mitch Gray 

Better late than never. But is it? 
After two years of humming and 
hawing, Human Resources Develop- 
ment Minister Lloyd Axworthy has 
finally unveiled his proposals to re- 
form Canada’s unemployment insur- 
ance system. The question is, was it 
worth the wait? 

The good news is that the federal 
govemment says the reforms will 
save about $2 billion in benefit costs 
by the year 2002. Axworthy also 
claims that the changes will create up 
to 150,000 jobs a year through a 
number of govemment programs. 
The bad news is that this may not be 
enough. The $2 billion savings only 
represents a 6% reduction in pay-outs 
- hardly the stuff of serious fiscal 
restraint. And the 150,000 jobs cre- 
ated by government intervention are 
likely to be more than off-set by the 
disastrous effects UI premiums have 


Lloyd Axworthy, Human Resources Minister 


onemployment (The Bank of Canada 
estimates that 130,000 jobs were lost 
between 1989-93 because of high 
payroll taxes). 

The centre-piece of the reform 
package includes a watered-down 
two-tiered system. People who col- 
lect UI (to be renamed EI for ‘Em- 
ployment Insurance”) repeatedly will 
pay a penalty. Every time workers 
use the program over a 5 year period, 
their benefits will drop by one per- 
centage point. But there’s a catch. 
Repeat users would only face a maxi- 
mum reduction of 5% of what they 
previously received. That’s not much 
of a disincentive to chronic UI abus- 
ers. Does anyone seriously think that 
those milking the system will be dis- 
suaded by a measly 5% reduction in 
their benefits? 

Another major change involves 
basing benefits on the number of 
hours worked by an individual. Cur- 
rently, benefits are calculated on a 
weekly basis. The hourly system will 
help to raise the period of time needed 
to qualify for UI, thus making for 
lower payments in some cases. In 
other cases, however, workers will 
actually receive higher pay-outs. 
Forestry workers, for example, who 
on average already receive $6.17 in 
UI benefits per dollar contributed 
(compared to finance workers who 
receive only 58 cents per dollar), will 
likely collect even more. Moving to 
an hourly system might actually com- 
pound the problem of an inter-indus- 
try transfer of wealth. 


As part of his effort to get people 
off UI and into jobs Mr. Axworthy is 
reverting back to the old Liberal tra- 
dition of make-work projects. Like 
the infrastructure program before it, 
a new “community job creation” 
slush fund will be created to provide 
low-paying, short-term employment. 
While no one would argue that it’s 
better to have people working than 
sitting around on the dole, these types 
of schemes don’t produce lasting em- 
ployment. They do, however, add to 
the national debt. 


And what about turning UI (or EI, 
or whatever you want to call it) into a 
true insurance plan where the premi- 
ums an individual pays reflect the risk 
that that person has of becoming un- 
employed? Forget about that. The 
new changes will actually move EI 
farther away from real insurance. 
Higher income eamers, for instance, 
will be penalized - they'll be paying 
their usually high premiums while 
having their benefits taxed back start- 
ing at $48,750. 


So what’s the final verdict? Given 
all of this, one can only conclude that 
the government is not really serious 
about UI reform. The failure to cre- 
ate a true insurance plan and to cut 
payroll taxes means that economic 
growth will suffer and fewer jobs will 
be created. Chalk it up to another 
wasted opportunity. 

Mitch Gray is the Director of Research for 


the Canadian Taxpayers Federation. He is 
based in Edmonton. 


Copps Watch 
Resignation Countdown 


Months expired: 25 - Months remaining: 35 


On October 18, 1993 in the run- 


up to the last federal election, Sheila 
Copps promised that if the Liberal gov- 
ernment didn't abolish the GST she 
would resign from Parliament. Well the 
last time we checked, Canadians were 
still paying 7% on their purchases. 


Since the constitutional lifetime of 


a government is exactly five years from 
the time they were elected, we are pro- 
viding a countdown for Ms. Copps. She 
has been in office under this current ad- 
ministration for 25 months and has 35 
months remaining until the GST is abol- 


ished or she resigns. 


Looking for work 


The federal government has come under fire 
for sending 15 unemployed Cape Bretoners to 
London, Ontario to look for work. The total cost 
of $44,000 covered their airfare, meals and ac- 
commodations for two weeks. The London and 
District Labour Council, the London Unemploy- 
ment Help Centre and the London and District 
Building and Construction Trades Council all 
questioned bringing more unemployed into an 
area that already has its share of jobseekers. Al- 
though Nova Scotia has an unemployment rate of 
24% and London only 7.7%, the three jobs found 
were obviously at the expense of Londoners look- 
ing to fill the positions. The Mobility Program, 
with it’s $3.5 million budget this year, appears not 
to cure unemployment but merely to transfer it 
around. 


inexperience costly 

The Indian Affairs Department is handing out 
millions of tax dollars to Indian bands without 
ensuring they have the expertise to manage major 
construction projects. In recent years, the First 
Nations have taken on responsibility for such 
projects as the building and maintenance of 
schools, roads, community centres and water sys- 
tems. Unfortunately, this $570 million a year 
budgetary allocation has often been done “with- 
out due consideration of the communities’ capaci- 
ties to assume” the programs, according to the 
Auditor General of Canada. He cited a case where 
a reserve was approved $3.7 million to install a 
new water supply system. In less than a year and 
a half the cost overruns were $650,000 and the 
First Nation itself attributed more than half of this 
to mismanagement and a lack of financial control. 
When 90% of the budget was spent, the well, 
reservoir and pumphouse weren't functioning, 
and in the spring of 1995 the project had yet to be 
completed, despite starting in the fall of 1991. 


Federal Human Resources Minister Lloyd Ax- 
worthy has announced what appears to be a na- 
tional child care program, which will cost taxpay- 
ers $720 million. It’s all part of their “Red Book” 
campaign promise to create 150,000 child care 
spaces. Costly “job-creation” projects hurt the 
entire country more than they help a few special 
interest groups. This year the government plans 
to increase Canadians’ pain by shaving $5 billion 
off existing program spending. Unfortunately, 
even with that our deficit will continue to sky- 
rocket, because interest payments on our public 
debt will more than eat up the savings, at $5.8 
billion. If we continue down this path of deficit 
financing, we can expect fewer dollars for pro- 
grams as debt financing charges increase. There 
is a window of opportunity, as Ottawa says it 
won’t proceed with the daycare plan if there is not 
enough interest from the provinces. Write, phone 
and fax your provincial MLA and federal MP and 
Jet them know we can’t afford such grandiose 
gifts. If Mr. Chretien is keeping “Red Book” 
promises why not eliminate the GST instead? 


It comes 
under 
many dif- 
ferent banners 
- economic develop- 
ment, regional prosperity, diver- 
sification, government stimulation of 
the economy, mega-projects, but they 
all translate into one meaning; tax- 
payer sponsored handouts to business 
And all these descriptions have proven 
to be abysmal failures. 

The following are 13 reasons why 
government should stop subsidizing 
businesses 


1. Government chooses the 


winners and losers 

In a 1983 study undertaken at 
Queen’s University, Dan Usher evalu- 
ated the benefits and costs of five fed- 
eral business grant programs. 

He found in 40% of the cases, gov- 
emment grants represented 50% of the 
company’s net worth. In 20% of the 
cases, the grants represented 175% of 
the company’s net worth. 

Since these grants constituted a sig- 
nificant increase in the individual’s 
wealth, “the federal government may 
be in the business of appointing rich 
men as a natural and inevitable conse- 
quence of the grants program." 


Roger Douglas was New 
Zealand's finance minister when their 
country hit the debt wall. He stated 
that the ending of business subsidies 
in their country provided a more even 
and fairer playing field for all busi- 
nesses. He also stated that by stopping 
these types of handouts, the NZ gov- 
ernment was no longer helping to pick 
the winners in the business world. 

If the billions of dollars spent on 


| government subsidies were returned to 


| taxpayers, it would give all businesses 


an equal chance of receiving this 
money 


| 2. It distorts the market place 


On August 30, 1992 Western Eco- 


| nomic Diversification announced a $5 


million interest free loan to a paper 


| company to help it build a tissue plant 


in Redcliff, Alberta. Robert Stewart, 
the CEO for Scott Paper headquar- 
tered in Vancouver reacted quickly. In 


' anews release he claimed that the tis- 


sue market was already saturated. “Ad- 
ditional production in the tissue 
industry can only mean one of two 
things: if the mill is successful it will 
cost jobs elsewhere in Canada. If the 
mill fails, taxpayers will foot the 
bill..." he said. 

WED has since withdrawn this 


Governments’ obsession with mega-projects has cost taxpayers billions of dollars. 


' eration since 1987. a number of com- 


| In his 


| | assistance to industry. But in 
|| addition, a number of similar 
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funding and there is no indication if it 
will still be built. 

Nevertheless, government assis- 
tance can entice businesses to invest in 
areas they would otherwise avoid due 
to market conditions. 


3. It produces a welfare 
mentality 

When you go through the federal 
public accounts, which lists all those 
groups and businesses receiving assis- 
tance in excess of $100,000, you re- 
peatedly find the same businesses 
there year after year 

This is no more evident than in 

the Atlantic Canada Opportunity 
Agency (ACOA). In the 1993-94 Pub- 
lic Accounts, we find in the ACOA 
section that 91% of the New Bruns- 
wick companies had received previous 
assistance from that agency. Nova 
Scotia companies came in second at 
79% with PEI and Newfoundland fol- 
lowing at 73% and 70% respectively 
Although ACOA has only been in op- 


panies have already received 
assistance over 10 times. 

Companies repeatedly at the tax 
trough indicates that government hand- 
outs are not producing financially 
sound businesses but a dependency on 
government help 

If a business needs government as- 
sistance to get it going, it often needs 
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government help to keep it going. 


4. it hecomes job redistribution, 
not job creation 

Politicians eagerly take credit for 
government-created jobs in their con- 
stituency. They fail to recognize, how- 
ever, that these jobs have simply 
been redistributed 

Two years ago, the Alberta govern- 
ment provided funding for a new res- 
taurant in the city of Edmonton. To 
succeed, this restaurant either had to 
entice new people to eat out or it had 
to take business away from existing 


| restaurants. As a result, the jobs being 


created at the new location could eas- 


__ ily be offset by job losses in other loca- 
| tions as their competitors’ revenues 
_ dropped. The end result would not be 


job creation but simply job redistribu- 
tion 

The irony is that politicians are 
quick to take credit for the new jobs, 
but they take no responsibility for the 
job losses. 


5. it nuts tax dollars at risk 
Despite the government's help. bil- 


lions of tax dollars are still lost 


through business closures or repeated 
bailouts. 

At the provincial level, one of the 
largest boondoggles was NovAtel. a 


Continued on following page 


io Sa! eae 
One bright idea - End the double dipping | 


A frequent message in straightening out 
Canada’s finances has been the need to 
eliminate the overlap in federal and provin- 
cial jurisdictions 

But when you add department to depart- 
ment overlap to the federal-provin- 
cial overlap, you've got 

| problems. ( 

And that’s exactly 
what the Auditor Gen- 

| eral found happening \ 

' with regard to business | 
subsidies. \ 

1995 Report, | 

| Denis Desautels said that 

| Industry Canada has !1 pro- 

| grams to provide financial 


\ 
\ 


programs are operated by other 
federal and provincial govern- 
ment departments. Obviously, 
the end result is going to be mass 
confusion 
One problem is that applicants for finan- 
| cial assistance often qualify under different 
programs. For those businesses already re~ 
ceiving funding through the Microelectron- 


ics and Systems Development Program | 
(MSDP) and the Strategic Technolo- | 
gies Program (STP), which are both | 
operated by Industry Canada, 44 % of | 
the recipients also applied for 

ee \ financial support from re- 
\ gional development agen- 

cies. In a three month 
\ period, one company re- 
ceived government funds | 


\ totalling $1.2 million | 
\ from more than 11 | 
sources 
Another problem | 


that arises is the risk of 
paying for costs that 
have already been 
funded by other 
government pro- | 

grams Depart- | 

mental audits | 
found that in five technol- | 
ogy centres funded under the Technol- | 
»gy Outreach Program, some costs | 
claimed had also been paid by other | 
government agencies, and in one case | 
the Department of Industry was able to | 
reduce its payout by $534,000. | 
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cellular phone manufacturer in Al- 
berta where over $614-million provin- 
cial tax dollars were flushed away. 

The federal government has also 
lost billions of dollars in bad business 
ventures. In 1986, Ottawa paid out 
$1.8 billion in loan guarantees on be- 
half of Canadair and $586 million on 
behalf of de Havilland. This resulted 
in nearly $2.4 billion being added to 
the federal debt on these two deals 
alone. More money was spent that 
year on these two boondoggles than 
the entire Federal Department of In- 
dustry’s budget. 

Although horrific in terms of dol- 
lar amounts, these deals represent just 
the tip of the iceberg in terms of tax- 
payer losses on a provincial and fed- 
eral level. Many smaller isolated 
instances never receive the publicity 
the massive boondoggles do. 


6. It's our money 

Some time back we got a call about 
an article we ran in The Taxpayer con- 
cerning a groups of businesses that 
had received some assistance to attend 


an overseas trade show. The caller 
was concerned because the govern- 
ment funding had provided a number 
of valuable contracts and contacts. He 
asked if we were opposed to govern- 
ment funding when the result was new 
jobs and more business. 

The fact is when enough assis- 
tance is provided there are bound to 
be some success stories. However, is 
this where taxpayers - who pay nearly 
50% of their income to taxes - want 
their money spent? 

It’s also an issue of priority. Should 
governments be pouring money into 
business subsidies because of a few 
success stories, when healthcare is be- 
ing cut back and our country is plung- 
ing head over heels into debt? 


7. It can put political decisions 
ahead of economic ones 

As long as there are politicians, 
there will be patronage. The best one 
can hope for is simply to the reduce 
the opportunity for it. 


Why are governments subsidizing multi-national corporations? 


official told us he was approached for 
financial assistance by a local busi- 
ness that had already been turned 
down by the banks. After going 
through the the company’s books, the 
project was considered too risky and 
the loan was declined. 


Not surprisingly politics often 


government assistance. Three weeks 
later this official received a call from 
his head office informing him the loan 
was to be approved. Apparently 
phone calls to local politicians had 
changed what should have been an 
economic decision into a political one. 
In these situations, it’s not just tax 


Continued on following page 


by James Forrest 

The list of government forays 
into the business world is a long 
yet distinguished record of dis- 
asters - boondoggles that taxpay- 
ers are forced to clean up. 


And the tally of wasted tax 
dollars mounts. There seems to 
be no end to the many federal 
and provincial government pro- 
grams all aimed at diversifying 
the economy and bringing pros- 
perity to individual Canadians. 

Unfortunately, from British 
Columbia to Newfoundland, 
from the Atlantic Canada Op- 
portunities Agency (ACOA) to 
Western Economic Diversifica- 
tion (WED), it seems the only 
significant thing produced from 
their policies has been a hole in 
taxpayers’ pockets. At a federal 
level, megaprojects tell a similar 
story. The idea that the govern- 
ment could diversify the econ- 
omy by providing loans and loan 
guarantees has proven to be a 
complete failure. 

The Alberta Taxpayers Asso- 
ciation is leading the charge in 
demanding the introduction of 
legislation that would outlaw di- 


A few months ago, a government 


plays a role in determining who gets 


Get government out of the business of being in business 


Talk is cheap - Let's make this the law 


rector indirect provincial financ- 
ing of private business enter- 
prise. 

Despite a reputation for en- 
trepreneurialism, a look at Al- 
berta’s recent history shows the 
need for such legislation. 


Countless ventures by gov- 
ernment that have risked - and 
lost - taxpayers’ money dot the 
landscape - and the Public Ac- 
counts. A loss of $10.9 million 
on Alberta Pacific Terminals, 
$2.8 million on Nanton Spring 
Water, and $7.6 million on Peace 
River Fertilizer Inc., along with 
a $14.9 million loss on 
Fletcher’s Fine foods all pale in 
comparison to some of the 
larger, more notorious financial 
catastrophes. Few boondoggles 
have received more publicity 
than the $209 million wasted on 
Gainers, or the $646 million No- 
vAtel black tax hole. Now it 
seems the Swan Hills hazardous 
waste treatment plant may see 
another $410 million tax dollars 
swept into the garbage. 

On a national level, few 
would dispute the costs of the 
Hibernia oil field or the Bi-pro- 


vincial Upgrader. Bad planning 
and shaky economics have seen 
these two ventures alone creat- 
ing a worn path to the tax trough. 
The federal government has 
committed $1.7 billion in loan 
guarantees and $1 billion in 
grants to Hibernia, a project 
there is even talk of scrapping 
altogether. And, just last year 
Ottawa walked away from the 
$558 million they had invested 


in the heavy oil upgrader in 
Lloydminster, on the Alberta - 
Saskatchewan border. 

But, there are other ones that 
we often don’t think about. For 
instance, Petro-Canada, as a 
Crown corporation often es- 
capes the focus of taxpayers 
wrath. Yet, it has to be the big- 
gest boondoggle of all time. 
Since its creation in 1984, Petro- 
Canada has been the recipient of 


The Swan Hills Treatment Plant could cost Alberta taxpayers another $410 
million. It's time for a law to prevent governments from handing out tax dollars 
In this way. 


approximately $11.1 billion tax 
dollars. 

Even the Auditor General has 
waded into the debate. In the fi- 
nal installment of the 1995 re- 
port, he evaluated the spending 
of regional development pro- 
grams suchas ACOA, WED and 
the Federal Office of Regional 
Development-Quebec. He says 
that “there is no clear consensus 
on what results the programs 
have achieved or whether they 
have achieved what was ex- 
pected.” 

His report confirms what tax- 
payers have known for years - 
whatever the amount of money 
lost by various governments on 
various economic development 
projects, it is simply too much. 

Hard earned tax dollars are 
too valuable to be put at risk and 
frittered away by politicians 
playing investors. It’s time for 
legislation that will make it ille- 
gal for governments to throw 
away money in this fashion, so 
that disasters such as these can 
be prevented from re-occurring. 
James Forrest is the Executive Di- 


rector of the Alberta Taxpayers As- 
sociation. He is based in Edmonton. 
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dollars that are in jeopardy, but even 
the business itself. If the project is not 
viable it could cause the business to 
go bankrupt. Government assistance 
could actually result in a reduction of 
jobs. 

Although a bank’s refusal to lend 
money is often in its own best interest, 
it’s often in the best interest of the 
company as well. 


8. Lack of accountability 


In many instances there is a serious 
lack of accountability regarding how 
the government spends your tax dol- 
lars. Each year departments are given 
a fresh batch of money whether they 
spent last year’s budget effectively or 


New Brunswick Premier Frank McKenna has 
been actively using tax dollars to lure busi- 
nesses from other provinces. 


P easons why governments should 


not. 


A good example of poor account- 
ability is seen in the funding provided 
to the Myrias Research Corporation of 
Edmonton, Alberta. Myrias was trying 
to establish a facility to produce and 
market super-computers. In 1990, it re- 
ceived five interest-free loans from 
Western Economic Diversification. 
Myrias got $526,990 on January 16, 
1990; $1,466,725 on April 17; 
$686,695 on May 30; $775,847 on Au- 
gust 9; and $517,225 on October 5. 
Then just two weeks later, on October 
26, 1990, the company was put into re- 
ceivership. 

Heads would have rolled if any 
bank manager had made such a goof. 


9. Can become business bribes 
Another negative side effect of 

government subsidies is the tendency 
for businesses to put themselves up 
for sale to the highest bidder. Over the 
past few months, a number of prov- 
inces have become involved in bid- 
ding wars to attract new businesses. 

New Brunswick has been aggres- 
sively luring business away from 
other provinces by offering loan guar- 
antees and other incentives. The 
Globe and Mail managed to obtain a 
copy of a letter sent by the McKenna 
government to a car insurer owned by 
the B.C. government. 

Since New Brunswick is one of the 


Paying hack business subsidies? 


Even though they are called repay- 
able contributions, Canada’s Auditor 
General has found that in four Industry 
Canada programs, less than 23 % of the 
money actually has to be paid back. 

In April of 1990, the Treasury Board 
approved a policy requiring government 
subsidies to be repayable. 

It seemed like a good idea, but then 
they added a list of exemptions such as 
non profit or- 


ganizations that 
don’t generate 
enough revenue 
to repay the con- 
tributions, or 
funding less than 
$100,000 which 
was also ex- 
empted. 

When the 
Auditor looked 
into the  pro- 
grams, he found 
that of the $395 


million that was provided to business in 
the form of repayable contributions, 


Industry Minister John Manley 


once the exemptions were tallied, only 
$90 million actually had to be paid back. 


As well, the Auditor found that Indus- 
try Canada was far more lax than other 
departments in establishing repayment 
terms. He cited an example of one pro- 
ject that received financial assistance 
from both Industry Canada and a re- 
gional development department. The re- 
gional department had clear 
specifications as to the repayment 
of the money - paid in full within 
five years. Industry Canada’s 
terms were far less strident. The 
same amount of money was lent, 
however, they only asked that the 
money be repaid over 10 years, 
and even that was conditional on 
the sale of the product. If the con- 
tribution was not repaid fully in 
10 years, then the balance was to 
be forgiven. 

The Auditor stated that Indus- 
try Canada should review its prac- 
tices to “ensure that its application 
of the policy is consistent with the intent 
of the policy...” 


major benefactors in terms of federal 
transfer payments, they are using tax 
dollars from other provinces to lure 
businesses away from those very 
same provinces. 


10. Stifles entrepreneurial spirit 

It’s frustrating for businessmen to 
watch their tax dollars being used to 
subsidize their competition. 

In 1991, MacDon Industries, an ag- 
ricultural manufacturer in Winnipeg, 
ran an ad in a local newspaper. Signed 
by A. Macdonald the CEO of Mac- 
Don Industries and W. Wattier Presi- 
dent of the MacDon Employees 
Association, they were expressing 
their concerns about the an- 
nouncement of a government subsidy 
to a competing business. 

“We cannot compete with the gov- 
ernment, and if you continue to inter- 
fere in the market place by bailing out 
those who fail, there will likely, in 
time, be no one left in the farm equip- 
ment industry except those the govern- 
ment must support.” 

“Your loan of our tax money...will 
hurt us. They will now be in a better 
place to compete in the market. Our 
employees will suffer. We do not 


know how many jobs were saved by 
your support: It is difficult to calculate 
the loss to our employees..." 

Between 1989 and 1991, MacDon 
Industries poured $5 million of its 
own money to expand its facility and 
to upgrade its equipment, and now 
this was at risk because of a govern- 
ment bailout. 

How can we expect businesses to 
invest their own capital and time, if 
they are repeatedly faced with compe- 
tition from the government? 


11. It Can promote bad 
decisions 

If businesses are not risking their 
own money, it’s easier to become in- 
volved in high risk ventures with little 
chance of success. 

In his 1992 report to Parliament, 
Canada’s federal Auditor General 
made this point very clearly when dis- 
cussing loan guarantees. 

When a business needs funding, 
banks will often only provide it if the 
government provides a loan guaran- 
tee. The Auditor stated, “When a 
lender assumes no risk, it has no incen- 
tive to lend prudently." He also noted 

Continued on following page 


Would projects go ahead without government subsidies? 


In his 1995 Report, 


Auditor General Denis De- 
sautels says when it comes 
to providing business sub- 
sidies, Industry Canada ap- 
pears to be funding 
businesses that don’t really 
need the help. 

The Auditor says an “as- 
sessment of incremental- 
ity" is a method used to 
determine whether or not a 
project would go ahead if 
the government did not 
provide the assistance. 
Therefore, government of- 
ficials should be using it to 
determine whether or not 
there is a genuine need for } 
government funds. What | 
he found was that this was- 
n't being done, and when 
an assessment of incre- 
mentality was done, it did- 
n't support the need for 
financial assistance. 


The Auditor found an instance 
where a company was embarking ona 
$2.2 million biotechnology project. 
They received $979,623 in financial 
assistance, despite the fact that this 
company had $86 million in working 


ia: 


would a company with $86 million In working capital 
need $1 million dollars from the federal government to start 
on a biotechnology project? 


capital at the time Industry Canada 
received it’s application. 

It’s questionable whether the gov- 
ernment should be subsidizing busi- 
nesses at all, but when it’s funding 
projects that would likely go ahead 
anyway, it appears our government 
has entered the banking business. 
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’ easons why governments should 
STOP subsidizing businesses 


that the business receiving the loan 
guarantees also assumes little risk, but 
can enjoy any gains. This principle ap- 
plies not only to loan guarantees, but 
to any type of government assistance. 


12. Would they do it anyways? 

After decades of government 
handouts, Canadian governments have 
created a climate where businesses 
who don’t need assistance are getting 
government help. 

In an interview on CTV’s Canada 
AM, Ted Newall, the CEO of Nova- 
corp of Calgary, said he believed 
governments should get out of the 
business of subsidizing business be- 
cause in many instances governments 
are providing assistance to highly suc- 
cessful businesses who would go 
ahead with the project whether they re- 
ceived help or not. 

Because government departments 
have taken a lot of heat for bad losses 
over the years, there is a temptation to 
provide assistance to projects with a 
higher degree of success. Conse- 
quently, we have buinesses receiving 
government money, when they would 
have gone ahead without the help. 
Any ultimate success had little to do 
with the government subsidy. 

When you see large multi-national 
corporations such as Pratt and Whit- 
ney, Boeing, Rolls Royce and McDon- 
nell Douglas receiving government 
assistance, you have to wonder why 
they would need public funds. 

As Newall stated in his interview, 
“Tf the government is giving out 
money you have to go out and get 
your share." 


13. It subsidies inefficiencies 

Invariably, government assistance 
is also used to prop up businesses that 
few people want. In 1990, Diane Fran- 
cis (Financial Post business editor) 
wrote a story about a small newspaper 
by the name of Le Courrier de la Nou- 
velle-Ecosse in Nova Scotia. 

That year it received $400,000 


FasL /[#) if 


Write, fax, phone... 


The Honourable John Manley, MP 
Minister of Industry, Rm 356, Confederation 


Bldg, House of Commons, Ottawa, On- 
tario, K1A OA6 


Phone: 613-992-3269 
Fax: 613-995-1534 


from the federal government, 
$250,000 from the Nova Scotia gov- 
ernment and $150,000 from Quebec. 
The money was used to “ensure that 
Le Courrier does not die and is a 
means by which Nova Scotia’s franco- 
phones can communicate." 


The small weekly French newspa- 
per which had been going for 53 years 
only had a circulation of 3,400 at that 
time, so the assistance works out to 
$240 for each subscriber. 

Should taxpayers fund a venture 
when there isn’t enough interest in the 


marketplace to warrant its existence? 
If the paper did close down, many of 
its subscribers would no doubt tum to 
other publications for their reading 
materials. So in fact government subsi- 
dies hurt efficient and successful com- 
panies. 


Business taxes and business subsidies hy province — 


The following is a breakdown of what the provincial, municipal and federal governments collected in taxes from businesses and what they paid out in 
business subsidies. The federal portiori for each province represents what the federal government collected in taxes from that particular province and 


what they paid ot in business subsidies to the zane province. Source: Statistics Canada (in millions of $ 


Province 1981 1983 1987 1989 1991 1993 
Federal business taieeelladied —__ $920.0 | $536.0 $1,425.0 | $1,093.0 | 1.1600 
ear Federal business subsidies paid ssseo | ses00 | $5010 | $5050 | sss20 | $7760 | $5040 
Rates se Provincial/Mun business taxes collected | $478.0 $284.0 | $382.0 $619.0 $625.0 $584.0 $822.0 
Prov/Mun business subsidies paid $614.0 $544.0 $552.0 $712.0 | $536.0 $615.0 $745.0 
Alberta | Federal business taxescollected | $2,900.0 | $3,8740 | $4,5280 | $1,940.0 | $1,9800 | $1,3970 | $1,4830 | 
Federal business subsidies paid $315.0 | $1,771.0 | $1,912.0 | $1,139.0 | $1,116.0 | $1,111.0 | $522.0 _ 
Provincial/Mun business taxes collected | $678.0 | $677.0 | $958.0 | $859.0 | $836.0 | $593.0 | $494.0 _ | 
Prov/Mun business subsidies paid $639.0 | $2,158.0 | $2,029.0 | $1,745.0 | $1,453.0 | $1,387.0 | $1,656.0 | 
Sask Federal business taxes collected $311.0 $324.0 $375.0 $240.0 $239.0 $182.0 $217.0 
Federal busines subsidies paid $2020 | $651.0 | $987.0 | $1,450 | $5440 | $0410 | $9720 
rotten | wa || | $196. 
________| ProviMun business subsides paid | s2600 | go4go | soago | 8560 | $4200 
| Manitoba Federal business taxes collected ee $237.0 
Federal business subsidies paid $451.0 $297.0 
Provincial/Mun business taxes collected a5 0 $155.0 
Prov/Mun business subsidies paid $491.0 
ontart eae | Ee | $4,0600 
Federal business subsites pai s20620 | s.a6t0 | $24260 | §1.86570 
ProvncialMun business taxes collected | $1261.0 | $1,2140 | $1,8040 | $25170 | $30750 $2,1620 
ProviMun business subsidies paid _—| $621.0 | $710.0 | $763.0 | $1,184.0 | $1,287.0 | $1,651.0 | $1,830 | 
Quebec Federal business taxes collected | $1,507.0 | $1,368.0 | $1,786.0 | $2,717.0 | $2,987.0 | $2,438.0 | $2,782.0 
| Federal business subsidies paid $3,091.0 | $1,984.0 | $2,013.0 | $1,506.0 | $1,292.0 | $1,571.0 | $1,257.0 
1 Provincial/Mun business taxes collected | $633.0 $274.0 $330.0 $465.0 $553.0 | $532.0 $596.0 
Prov/Mun business subsidies paid $762.0 | $1,114.0 | $1,613.0 | $1,404.0 | $1,721.0 | $2,009.0 | $1,983.0 
New Brunswick | Federal business taxes collected $118.0 $99.0 | $$114.0 $179.0 $205.0 $151.0 $146.0 
Federal business subsidies paid $974.0 $330.0 $289.0 | $ 73.0 $219.0 25.0 $189.0 | 
L Provincial/Mun business taxes collected $58.0 $49.0 $72.0 $102.0 $103.0 1 $69.0 $120.0 
3 Prov/Mun business subsidies paid $38.0 $71.0 | $61.0 $75.0 | $81.0 | $83.0 $93.0 
Nova Scotia Federal business taxes collected | $145.0 | $123.0 $143.0 $214.0 $223.0 | $143.0 $142.0 
Federal business subsidies paid | $834.0 $677.0 $481.0 $200.0 $193.0 | $222.0 $167.0 
Provincial/Mun business taxes collected | $62.0 $55.0 $84.0 $118.0 $94.0 $65.0 $93.0 | 
Prov/Mun business subsidies paid $133.0 $158.0 $131.0 $109.0 $158.0 | $95.0 | $100.0 | 
Newfoundland | Federal business taxes collected $102.0 $76.0 $107.0 $122.0 $85.0 $76.0 
Federal business subsidies paid _ __|_ $139. 0 a ba $166.0 $295.0 $162.0 
Provincial/Mun business taxes collected | ne Pie?) eos | ee $45.0 $47.0 
Prov/Mun business subsidies paid $66.0 $53.0 $92.0 $100.0 $98.0 $149.0 | $143.0 
P.E.L. Federal business taxes collected $18.0 | $17.0 $21.0 $31.0 $31.0 $25.0 $28.0 
Federal business subsidies paid $25.0 $38.0 $45.0 $44.0 $66.0 $77.0 $57.0 
Provincial/Mun business taxes collected | $6.0 $5.0 $7.0 $16.0 $16.0 $13.0 $16.0 
Prov/Mun business subsidies paid $8.0 $9.0 $25.0 $29.0 $34.0 $42.0 $45.0 
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easons why governments should 
STOP subsidizing businesses 


The Atlantic Canada Oppor- 
tunities Agency is one govern- 
ment agency that provides 
adequate reasons why the fed- 
eral government should stop 
subsidizing business. - in fact 
about 389 million of them. 

In October of 1992, the fed- 
eral government decided to 
audit the Moncton based ACOA 
and targeted a number of failed 
companies ACOA had provided 
financial assistance to. The audit 
was limited to companies with 
losses over $1 million. The 17 
companies that were audited 
cost taxpayers over $97 million. 


The report itself was a scath- 
ing condemnation of the busi- 
ness practices of the Crown 
agency with the blame for most 
of the failures resting with the 
incompetence of government 
bureaucrats at ACOA. 

The following is an overview 
of just some of the concerns 
raised by the audit. 


1. ACOA didn’t challenge 
sales projections 

The Auditors reported that 
ACOA officials repeatedly 
failed to challenge the sales pro- 


jections of those businesses 
seeking the agency’s assis- 
tance. 

In the case of Softwood 
Fencing Supply Ltd., which 
cost taxpayers $850,000, the 
auditors stated, “A challenge 
of the projections would 
have revealed the company 
was actually projecting in- 
solvency in Month 2.” As 
well, the success for Soft- 
wood, which operated a ce-— 
dar fencing mill in” 
Woodstock, New Bruns- 
wick, was essentially de- 
pendent on sales from just 2 
companies. According to the 
auditors, ACOA didn’t 
check to make sure these 
sales were firm, and, in fact, 
neither came through. 

Similarly, the business 
plan of Presswood Pallet, which 
produced molded presswood 
pallets, revealed that the com- 
pany could only break even if it 
had a 4-press capacity. Yet 
ACOA proceeded with the pro- 
ject, despite the company only 
having a two press capacity. In 
the end, their negligence cost 
taxpayers $17 million. 


The report stated, “Our re- 


aA sl 
= ® ~~ 


view indicates most business 
plans were not questioned in 
depth. A comprehensive and 
critical review of this informa- 
tion would have resulted in 
many, of these projects not pro- 
ceeding.” 


2. Failure to share the risk 


In an effort to reduce its risk, 
ACOA requires the banks and 


Atlantic Canada Opportunities Agency Review of some of the failed projects | 


Gasco Manufacturing Ltd 


4275000 | 1.827500 | 985,500 


$167,763,047 | $35,531,215 | $9,877,421 
Source: Failures of Projects over $1 milion information Package - industry Canada * Excluding interest buy-downs and Cape Breton investment tax credits. | 


2,851,506 


2,851,506 


ACOA authorized assistance* 
Project name | Total project | Contribution | Topping Up Loan CB Loan Total Loss 
cost Insurance 

Hi-Tech Woodworkers Ltd 5,828,149 4,288,800 | 4,288,800 
NSC Diesel Power Inc |_22,795,200 | 5,099,490 ier | 10,482,540 | 
Valley Land & Water Ltd 1,430,000 510,000 | 510,000 
Softwood Fencing Supply Ltd | 1,156,000 | 391,000 459,000 | 850,000 
St. Christopher's Resort Inc 9,400,000 4,050,000 | 4,050,000 
Governors Park Inc 7,100,000 | 1,291,500 3,556,750 
La Ferme Piscicole Ltee 2,075,000 | 39,300 1,363,000 1,402,300 
[eee Pallets Ltd 14,665,233 | 5,782,616 | 10,117,616 | 
Negoot-Gook Salmon Farms | 1,925,000 1,423,000 1,423,000 _| 
Prsswod Pallet Partnership | 27,688,445 9,408,650 [17,450,123 | 
Marine Harvesting Ltd 5,200,000 i me 2,380,000 | 2,380,000} 
ae Mots Products. | 590,000 369,750 L | 369,750 
ae 21,090,000 | 342,000 | 4,128,000 4,470,000 
Arrow LM Ltd 6,800,000 932,415 | 1,700,000 
ee Aerospace Corp 21,700,000 1,600,000 | 7,650,000 | 5,400,000 


| 5,703,012 


3,043,000 


$46,435,500 | $5,400,000 | $97,244,136 | 


the applicants to assume a por- 
tion of the liability. For example 
when providing insurance for 
banks to lend the money, ACOA 
would only guarantee 85% of 
the funding with the banks liable 
for the remaining 15%. ACOA 
also required 
that applicants 


individual promoting the resort 
had managed to reduce his eq- 
uity in the project by taking 
placement and management 
fees which were specifically 
called for in the contract. 

The banks were able to re- 


put up some of 


: “A lack of lender risk, together 
= In ai = with a lack of applicant risk, has 
ane this aaa resulted in ACOA being the only 
ann a inet significant risk-taker in some 
of commitment Projects.” 


to the project. 

However, in 

practice banks and applicants 
were often able to minimize 
their risks. 


For example, ACOA pro- 
vided funding for St. Christo- 
pher’s Resort Inc. to build a four 
star resort and golf course near 
the Terra Nova Provincial Park 
in Newfoundland. The auditors 
stated that the sales projections 
were “totally unrealistic.” The 
banks, obviously concerned 
about the viability of the project, 
stated they would only be liable 
for 10% of the funding. Industry 
Canada also expressed con- 
cerns the project would never 
attract the international clientele 
it needed to survive. 


The auditors stated, “The ac- 
count manager says the golf 
course is scenic and he was con- 
fident they could attract a major 
tournament (based a major deci- 
sion on 100% occupancy for 1 
weekend???).” In the end, the 


duce their risk by charging fees. 
In the case of Presswood Pallet, 
the bank fully offset its risk by 
such charges. 

At Softwood Fencing the 
auditor stated, “Softwood pro- 
posed to buy the assets of an 
existing mill operation that was 
in receivership... the banker for 
Softwood was the holder of the 
assets under receivership. As 
such, the bank was already in a 
high risk position with respect to 
this project. ACOA in effect 
helped to “bail out” the bank.” 

ACOA provided Negoot- 
Gook Salmon Farms with insur- 
ance covering 85% of their loan 
of $1.675 million. This money 
was being used to build a smolt 
hatchery. However, the bank in- 
volved required a deposit of 
$175,000 to help cover its 15% 
share, This money was provided 
by the federal government 
through the Native Economic 

Continued on the following page 
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Development program because 
an indian band was involved. In 
fact the band’s $400,000 equity 
or share in the project had been 
fully supplied by a loan from the 
Department of Indian Affairs. 
All the equity in the project had 
come from different arms of 
government. 

In a harsh indictment the 
Auditor stated “A lack of lender 
risk, together with a lack of ap- 
plicant risk, has resulted in 
ACOA being the only signifi- 
cant risk-taker in some projects. 
Refusal on the part of lenders to 
assume even a 15% exposure 
points to a very low level of 
confidence on their part...” 


4, Poor monitoring practices 
There were examples of 
chronic monitoring problems on 
the part of ACOA officials. For 
example in the instance of Soft- 
wood Fencing, three weeks 
prior to ACOA providing its 
first contribution, the company 


Look out, here comes another “Superfund” 


by Mitch G: 

Ever hear of DIPP? No it’s 
not something you do at a 
swimming pool, nor a stick 
used to measure the level of oil 
in your car. 

DIPP, or the “Defence In- 
dustry Productivity Program,” 
was a $158-million federal 
government big business sub- 
sidy. 

According to Ottawa, the 
program helped “aerospace 
and defence-related industries 
across Canada compete suc- 
cessfully in domestic and ex- 
port markets.” Translation: A 
taxpayer sponsored handout to 
multi-million dollar companies 
for the purposes of making 
things so that people in other 
countries can kill each other. 

Now DIPP is dead. Well, not 
exactly dead. This year it has 
been cut back to $102 million 
and the latest reports say that’s 
expected to dwindle to $22 mil- 
lion in 1997-98. 

But fear not,.oh ye poor pur- 
veyors of goodly armaments, 
help is on the way! You didn’t 
seriously think the feds would 
cease and desist from their par- 
ticipation in the arms trade? 
Besides, taxpayers aren't pay- 


ij easons why governments should 
STOP subsidizing businesses 


had not only defaulted on its 
loan payment but was bouncing 
cheques, and having inventory 
removed by suppliers. 


In the case of Valley Land & 


ing any attention anyway - 
right? 

Wrong. Taxpayers are 
onto the fact that 
the Department of 
Industry is about to 
introduce a new 
“superfund” to re- 
place the withering 
DIPP. The new and 
improved fund 
won't have anything 
messy in its title like 
“Defence Industry.” 
Nope, it’s going to be 
called the “National 
Technology Invest- 
ment Program.” How 
quaint. 

The other thing 
that’s going to change is 
the amount of money to be 
doled out. The national capital 
rumour-mill has the figure as 
high as $500 million. Some 
things, however, remain con- 
stant. The recipients of tax- 
payer funds will pretty much 
resemble the same players once 
found at the old DIPP water- 
ing-hole. 

Mega-corporations —_ with 
U.S. or international parent 


companies who already make 


is the federal 


Water Limited, which was try- 
ing to establish a hardwood 
strip flooring manufacturing 
plant, the company had an- 
nounced that it was employing 
30 people instead of the original 
17 that had been projected. 
“Since production had not in- 
creased, this should have raised 
serious concerns. However, the 
increase in employment was 
viewed by the client and by 
ACOA as a positive develop- 
ment.” 


5. Little concern showed for 
potential cost overruns 

As well, the Auditor found 
that generally the working capi- 
tal estimates submitted by the 
applicants were overly optimis- 
tic and did not allow for any 
deviations. As a result, in many 
instances the working capital 
was depleted before the project 
was completed and therefore, 
there was little money left over 
for the operation of the business. 


millions every year are hoping 


for even bigger returns than 
they received under DIPP. 
We're not talking about mom 
and pop operations here. 


This is big, deadly busi- 
ness. 


Of course Industry Canada 
and its hanger-on will argue 
that, without enormous subsi- 
dies, certain sectors of the 
economy will shrivel up and 
blow away. It’s just not possi- 
ble to compete in areas like 


In the instance of St. Christo- 
pher’s Resort, ACOA had origi- 
nally approved a total cost for 
the project of $7.4 million, but 
by the time it was done the resort 
cost $11.2 million - a 52% in- 
crease. Even with this increase, 
the resort was downgraded to a 
two-star resort from its pro- 
jected four-star status because 
all the necessary amenities 
couldn't be included. 

In 7 of the 17 cases, money 
that should have been used to 
help run the operation until it 
reached a level of profitability 
was used instead to construct the 
operation. “In many instances, 
working capital was depleted 
during the pre-production 
phase, directly leading to the 
failure of the company.” 

The Auditor said ACOA 
could have predicted these prob- 
lems if they had conducted a 
critical review of plans. As well, 
they suggested a contingency 
fund would have been a prudent 


aerospace technology when 


| | i ustries? 
government initiating a new “supertund” to subsidize detence ind 


foreign governments are subsi- 
dizing their own companies, 
theyll cry. They'll also claim 
that most of the exports pro- 
duced with these subsidies 
have civilian applications and 
any military uses are strictly 
incidental. 


The question of the ethics of 
exporting military goods aside, 
Canadians need to ask them- 
selves whether a half-billion 


dollar big business subsidy is a 


safeguard. 


6. Failure to address 
concerns 

In a number of instances, 
ACOA received advice that pro- 
jects would not succeed, yet dis- 
regarded it. For example, in the 
case of NSC Diesel Power Inc., 
which had been established to 
assemble, test and manufacture 
diesel engines, ACOA failed to 
address a number of concerns 
put forward by Industry Canada, 
such as a possible lack of market 
potential, lack of detail and the 
need for an in-depth technical 
review. 

With a mandate to stimulate 
economic development and pro- 
vide employment in Atlantic 
Canada, the ACOA with it’s 
$389 million budget this year, is 
obviously in serious need of re- 
vamping. If accountability can’t 
be written into the Crown corpo- 
ration’s goals, then it should be 
shut down. 


good idea. 

If private lenders aren’t will- 
ing to take a risk on an export 
venture, should the govem- 
ment simply throw in a few 
million to compensate? Do 
these mega-corporations need 
our tax dollars more than sen- 

iors need their pension 
cheques or hospital waiting 
lists need to be shortened? 
And, so what if we can’t 
have a particular industry 
without massive subsidiza- 
tion? The bureaucrats at In- 
dustry Canada should 
re-read their Adam Smith. 

Export subsidies distort the 

process of specialization 
and trade and make everyone - 
the entire world - poorer in the 
long-run. 

As a final word to taxpay- 
ers, this thing isn’t off the 
ground yet. You can tell the 
government how you feel 
about big business subsidies 
like the one proposed by In- 
dustry Canada by writing to 
the Hon. John Manley, MP, 
at the House of Commons, 
Ottawa, Ontario, KIA OA6. 


Let him know what you 
think. 
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Inheriting debt 


by Troy Lanigan 

Reductions in spending 
on Canada’s cherished “so- 
cial programs” is as certain 
as death and taxes. The only 
questions are when, how 
much, and who is to bear the 
brunt of this restructuring? 

Canada’s fiscal policy 
is the subject of two pioneer- 
ing reports released this year 
which attempt to calculate 
and quantify the future costs 
of government social pro- 
grams using projected popula- 
tion patterns and changing 
demographics. We’re living 
longer and having smaller 
families. The reports’ conclu- 
sions are clear and concise. 
In the words of one: “current 
government fiscal policy is 
not sustainable”. 

Troubled Tomorrows 
was released in January by a 
Canadian Institute of Actuar- 
ies (CIA) task force. The 
task force quantified current 


and future spending on Old 
Age Security, Guaranteed In- 
come Supplement, Canada 
and Quebec Pension Plans 
(C/QPP), and health care for 
those over 65. 

The actuaries calculate 
that the cost of these pay-as- 
you-go funded programs will 
double in real terms by the 
year 2030. To maintain bene- 
fits, federal and provincial in- 
come tax rates would have to 
increase by 70%, or alterna- 
tively, the GST would have 
to be hiked by 400%. Chil- 
dren still in diapers, or worse 
yet, those who haven’t been 
born, have no idea what 
awaits them. 

A second report re- 
cently released by the Fraser 
Institute goes one step fur- 
ther. Written by Harvard 
economist Christopher Good, 
the Generational Accounts of 
Canada provides an analysis 
of how different generations 
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are in terms of getting bene- 
fits from government and 
paying for those benefits. 
Unlike the CIA’s study, Mr. 
Good’s research includes not 
only transfer payments to in- 
dividuals but also the interest 
and other costs associated 
with the more than $900 bil- 
lion in debt carried by our 
governments. 

Using 1991 as the base 
year, and assuming current 
government expenditure pol- 
icy remains unchanged, the 
study shows the amount of 
net taxes (gross taxes paid 
less transfers received from 
government) each age group 
must pay so the government 
can pay its bills. The calcula- 
tions do not bode well for fu- 
ture generation; those born af- 
ter 1991 will have to pay 
139% of all their future in- 
come to cover governments’ 
liability and spending obliga- 
tions. The future “doesn’t 
add up”. 

When we look to the 
legacy we'll leave our chil- 
dren and grandchildren we 
often focus solely on the debt 
and forget the billions in enti- 
tlements and transfer pay- 
ments they will also be obli- 
gated to pay for through their 
future earnings. Mr. Good 
calculates the country’s total 
unfunded liabilities to be 
$2.3-trillion. This figure in- 


cludes not only the country’s 
combined debt, but future en- 
titlement obligations such as 
the half trillion of unfunded 
liabilities in the C/QPP. 

Spending reductions in 
Canada’s social programs are 
acertainty. This is not to sug- 
gest they should be elimi- 
nated, but it is to say that we 
need to face reality. It’s arit- 
hmetic, not politics. Mr. 
Good calculates that a perma- 
nent 36% cut in spending 
would provide for our exist- 
ing social programs to be sus- 
tainable. 


Increasingly, the public 
is moving in this direction. 
Provincial elections in the 
last few years have shown 
that voters have rewarded 
politicians and parties pre- 
pared to take something 
away rather than hand some- 
thing out they can ill afford. 
These two reports reinforce 
the importance and vigilance 
with which this responsible 
policy direction must be ag- 
gressively pursued. 


Troy Lanigan is the Executive Director 
of the BC branch of the Canadian Tax- 
payers Federation based in Victoria. 


Will Canada’s fiscal bubble burst in the next generation? 


Audited Statement of Revenue, Expenses & Surpluses 
for the Canadian Taxpayers Federation 


Revenues 
Association membership fees and 
donations 


Expenses 

Advertising 

Bank charges and interest 
Membership development 
Depreciation 


Moving expense 

Office cleaning 

Office supplies 

Postage 

Printing and distribution 
Professional and legal fees 


1995 Surplus .... 


Year ended June 30, 1995 


Repairs and maintenance 
Salaries, wages & field management costs $982, 241 


Seminars, research and development . 


. $71,837 


Shipping, freight and courier 


Special projects 
Telephone 


.. $3,492,184 
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The CTF’s complete Financial Statement for 1995-96, audited by Price-Waterhouse is available on request by 
writing to: The Canadian Taxpayers Federation - 105-438 Victoria Ave. East, Regina, S4N 0N7 


He said he wouldn’t blink. He 
boasted he wouldn’t let the special 
interests get under his skin. Ralph 
promised to forge ahead until 
spending was in line with revenues 
based on safe, prudent forecasting. 
That was the four year plan. 
Eliminate the deficit, reform gov- 
ernment, and establish Alberta as 
a Stable, flourishing place to live, 
invest and create jobs. 

Now Ralph’s blinked. He’s al- 
lowed some special interests to get 
under his skin. And he appears to 
be backpedalling on some spend- 
ing reduction goals. 

Why? 

In almost every department the 
government has hit its targets. 

, Most Albertans supported the 

§, ‘downsizing, recognizing that gov- 

ment was overspending. People 

"understood that we were borrowing 
rom future taxpayers to pay for to- 
day’s overconsumption of ineffi- 

_ cient, excessive programs. And 

~ highs taxes were not the answer. 
Politimans had proven they would 
justagend more, unable to say 


ir 
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Does medicare need an ambulance? 


groups banging on their doors, or 
to stop gambling on ridiculous 
business ventures. Most realized 
that tax levels were already too 
high; any more hikes would simply 
kill jobs and suffocate economic 
growth by extracting dollars from 
consumers and investors. Good old 
Ralph was doing the right thing. 
So what happened? The govern- 
ment botched health care restruc- 
turing. Plain and simple. 
Albertans are now more con- 
cerned about health care than the 
deficit and debt. ya yet to 
see a concrete plafeihey have 
heard from all sorts of health care 
providers that the system’s ina 
mess. Even the doctors joined the 
chorus (funnily enough in th 
dle of negotiations rega 
$100 million reductiog 
their fee-for-service gay- 
ments). 
To be fair, the dg- 
tors have had gray 
concerns for some 
time. They, like al- 
most every other 
group of health 


care providers, have been entirely 
ignored in the restructuring 
process. The government bureau- 
crats and top brass have adminis- 
tered t heir won spending reduction 
medicine. 

And that’s what is truly worrying 
Albertans. Aren’t’ many of these 
the same people who oversaw 
health care between 1980 and 
1992, when spending ballooned 
215%? And don’t they occupy the 
lofty positions farthest removed 
from patient care? 

When Calgary’s laundry workers 
went on strike, many saw it as 
more of the same medicine, the 
“big bullies at the top” socking it 

pihe “line workers”. That's how 
mul Albertans are about health 
ing.to recognize this as 
other special interest 

group protest. Think 

> about it: contract- 

ing out laundry 
services would 


Calgary patients. And if it’s $3 mil- 
lion cheaper to ship the laundry up 
to Edmonton and back, how effi- 
cient is the Calgary operation any- 
way? Don’t taxpayers want their 
tax dollars spent efficiently and ef- 
fectively? 


Yes. But leaving the basic struc- 
ture of health care in place—mo- 
nopoly delivery, rationing and 
waiting lists, no incentives to be 
cost effective—will not accomplish 
this goal. Consumer choice must 
be permitted, in order to force effi- 
ciency. Bureaucratic, top-down 
management must give way to 
leaner administrations, where 
maximum dollars are directed to 
service delivery. The brass has 
failed to deliver this vision for 
Alberta’s health care. 


Ralph also promisedtteads 
would roll if cuts started at the bot- 
tom instead of the top. It’s time to 
take a good hard look at the top, 
Ralph. Keeping this promise might 
do wonders. lb 


1994-95 Alberta taxes, revenues raised and impact of tax cut 


Source: Alberta Treasury 
1994-95 Revenue Rate/Description % of Provincial impact of cut ($ millions per unit of 


Tax 


($ millions)* | Taxes** tax) 
Personal Income Tax $3,063 47% 
General tax 2,900 | 45.5% of basic federal tax 45% $64 per % point 
Flat tax .5% of taxable income $220 per half % point 


High income surtax 


Selective tax reduction 
Corporate Income Tax 
General tax 


M & P rate 


65 8% of basic provincial tax over $3,500 1% 


taxes reduced if total provincial tax owing is less than 
17% 
13% 
2% $11 per % point 


$860 
$14 per % point 
% 


$8 per % point 


15.5% of income 


14.5% on manufacturing & processing profits of large 
corp. 
6% of income 


Small business rate 


School Property Taxes 
Provincial (non-residential) 


$3.4/$1000 assessment 
$7.3/$1000 assessment 


$65 per $/$1000 


Local (res. and non-res.) 15% $134 per $/$1000 


Gasoline and diesel*** 9 cents/litre 


1 
a $52 per centilitre 


Aviation 25 5 cents/litre $5.5 per centilitre 
Propane 25 6.5 centsltre 


i Te ees eee 
% | e7pertepoit 
$18 per % point 


“royalty” paid on fair market value of oil and gas reserves 
where they are owned by the taxpayer rather than the 
Crown 


1% 


$6.5 per % point 
0.1% $2 per % point 


Hotel Room Tax 
Pari-Mutuel Tax 


5% of wager on registered horse race 


*Total revenues (and percentages) for each tax are ** May not add due to rounding. 
actual numbers; figures for specific components *** Composed of $325 from gas tax and $140 from 
are estimates. diesel tax (the railway diesel tax amounts to $26). 


NOTES 


. Personal income tax: Paid by approximately 1.3 sion). ments or investment in new equipment. Rent- 


— 


million Albertans (Alberta population 2.6 million) 3. School property taxes: Paid on both residential ers pay the tax through higher rent. 
and mi SB rr half of the ey fos lege es land, ee: ma-~ 4 Fnclia Babees (other than most of the 
tax revenues, the es money out of the chinery and equipment used for manufacturing gas tax) are generally a tax on business inputs, 
pockets of consumers, savers and investors, damp- and processing, and linear properties (electric increasing the costs of businesses. Businesses 
ening economic growth. power lines, pipelines, cable TV and telecommu- competing with firms from other e ccttiies or 
2. Corporate income tax: Paid by approximately nication lines). Does not include a third property nations are at a disadvantage if their input costs 
123,000 Alberta corporations; fewer than 900 tax levied by municipal governments; “local” re- are elevated by taxes. Thus the Premier has 
paid 67% of the total; about 80% of taxable corpo- fers to the amount previously collected on behalf hinted that eabaadl n and railway diesel fuel 
rations have taxable incomes of less than $35,000 of school boards which the government =a col- taxes, paid by transportation businesses, may 
(1991 numbers, Alberta Tax Reform Commission lects itself (January 1, 1994); “provincial” refers 


3 : be reduced. 
Report). CIT is a cost to the legal entity called the to the School Foundation Program Fund levy ap- 


“corporation,” and, like other costs of production, plied only to non-residential property. The educa- 5. Insurance corporations tax, Tobacco tax, Hotel 
is actually paid by people. It may be shifted to tion portion of the “M & E tax” is slated to be tax: Paid by purchasers of insurance, tobacco, 
consumers in the form of higher prices for prod- reduced by 20% for each of the next two years. hotel rooms, these are basically sales taxes. 
ucts produced by the firm, workers of the com- Property taxes are criticized for not accurately 

pany in the form of lower wages (to keep other measuring ability to pay (house values may rise 6. Pari-mutuel tax: The majority of the revenues 
costs down), or corporation shareholders in the while incomes may not; non-residential levies are raised from this tax are returned to the Racing 
form of lower dividends or decreased retained also fixed costs born by businesses whether they Commission and race tracks through Breeders’ 


earnings (capital used for investment or expan- eam income or not) and for discouraging improve- Associations. 


$23 per $/carton fs 


TMC 


Alherta Provincial Budget 1996 Survey 


After two years of spending reductions and the province's financial picture improving, the provincial government has indicated it is ready to ‘reinvest in Al- 
berta.” Budget ‘96 will contain measures deemed to represent this “reinvestment.” The Alberta Taxpayers Association needs to know where and how you 
feel the government should proceed on its fiscal plan. Please fill out this survey and return it to our Edmonton office. 


il a 
| 
| 


i A) Do you want the provincial government to “reinvest” in Al- 
berta by spending more on programs, or by cutting taxes, or by 


doing both? 
CJ = Spend more 
C) = Cut taxes 
Q) Both 


i B) Which areas should the government spend more tax dol- 


i lars on? 
i 
2. 
| seas 


C) Considering the amount of taxes you pay, do you feel you i: 
are getting good value from government programs and serv- 2. 
ices? (Rate your answer from 1 to 10 and circle) 3. 


Poor 1 2 3 4 5 678 9 10 Good 


E) Tax levels in Alberta: 

1. Are too high; 

2. Are somewhat too high; 
3. Are about right; 

4. Could be raised a little; 


D)Provincial Treasurer Jim Dinning has asked that taxpayers a 
advise him which taxes should be reduced in the upcoming 4 
February Budget ‘96. Using the chart on page 2, please list in 4 
order of priority the 3 taxes you think should be reduced first. ) 
Please specify by tax component (e.g. the small business rate Q) 


for corporate income tax) and by what amount the tax should 


be lowered (e.g. 1% point). 


5. Could be raised a considerable amount. 


Continued on next page j 


What do average taxpayers want 
concerning Quebec? 


The Quebec Referendum. The topic 
has dominated the news for weeks. We 
hear from political analysts, former 
ministers, current _ politi- 
cians...everybody and his dog has an 
opinion about Quebec. But in the public 
discourse there appears to be a lack of 
consideration of what average taxpay- 
ers think. 

Taxpayers, quite frankly, are sick 
and tired of the whole thing. Our leaders 
seem to be incapable of solving the 
“problem” - and have been for decades. 
But it needs to be resolved; govern- 
ments must move forward (or be forced 
to) with deficit/debt reduction through 
restructuring and redefining govern- 
ment’s role in society, Canadians need 
tax relief, and Canada has to chart a 
course for growth and international 
competitiveness. 

It’s clear from the referendum that 
Quebec’s taxpayers are fed up with the 
inept federal government. Almost half 
wanted to relieve themselves of 
Ottawa. But Quebecers are not alone - 
that feeling is shared by many in Al- 
berta and other provinces. Promises 
made to appease Quebec in the later 
stages of the pre-referendum campaign 
made many Albertans cringe. “Special 
status” for Quebec? Forget it! 

It just indicates how out of touch our 
federal politicians are. Taxpayers want 
a stable environment to do business, 
create jobs and wealth, and enjoy 
healthy and prosperous lives. That sen- 
timent is shared by all Canadians. The 


problem is that bloated governments 
get in the way, don’t solve the problems 
citizens believe are important, and re- 
fuse to recognize that they’re wrecking 
one of the best nations in the world. The 
feds want to protect their own interests 
by controlling taxpayers from coast to 
coast. That has meant overspending, 
high debt, taxes and interest rates, an 
undervalued Canadian dollar - leading 
to a lower standard of living. 

What’s wrong with letting each 
province have more say? In turn, what’s 
wrong with giving citizens more say in 
how they are governed? It only makes 
sense that Albertans have different pri- 
orities than Quebecers, and different 
views on what government should be. 
Albertans have wholeheartedly en- 
dorsed smaller government, while 
those in Quebec seem content to permit 
government to have a larger role. How 
can bureaucrats in Ottawa attempt to 
define “national standards” when they 
don’t acknowledge Albertans and Que- 
becers are distinct? 


There’s no doubt that Alberta has 
subsidized Quebec over the years. One 
calculation shows that Alberta has con- 
tributed $160 billion to Confederation 
since 1961, while Quebec has gained 
about the same amount. But we have 
also subsidized almost every other 
province. In fact, according to Statistics 
Canada data, over the period 1984 to 
1993 only Alberta and Ontario have 
been net contributors to Ottawa (based 
on federal revenues collected minus 


federal spending by province). So Al- 
bertans shouldn’t single out Quebec as 
being the only drain on their wallets. 
The anger should be directed instead 
at the politicians who have mismanaged 
the tax dollars entrusted to them. By 
refusing to recognize regional differ- 
ences appropriately, they have placed 
all Canadians in a precarious position 
of financial and political instability. 
And now the Chretien government has 


5 


oritles and are “distinct” too! 


What's wrong with giving each province more say? Albertans, like Quebecers, have different pri- 


foolishly jeopardized needed expendi- 
ture reduction plans by promising to 
pander to about 12% of the nation’s 
population who voted “Yes” to separa- 
tion. 

Let’s lay the cards on the table... 
GST reform, spending and taxing pow- 
ers, authority over government pro- 
grams... everything. If Quebecers want 
Ottawa’s influence diminished in their 
lives, so do Albertans. 


- is 


Alberta Provincial Budget survey continued | 


F) The provincial government has moved to privatize or con- 
tract out certain services (highway maintenance, retail liquor 
sales etc.) If doing so can be demonstrated to save tax dol- 1. Do you think the province’s debt is: 
lars, do you agree with the government's direction? Q Bs ep high: 


Q) Yes Q) No O b) Manageable; 
| c) Too low. 


anced Budget and Debt Retirement Act, which requires an- 


J) Is there a role for greater consumer choice and the pri- i 
nual average payments of $343 million. 


vate sector in health care? 


UL) Yes Q) No 


Please mail or fax your completed survey to: 


or reduce/terminate funding for? 


G) What programs or areas should the government privatize 


2. Albertans pay interest on $21.5 billion of the gross 
debt, yet the Debt Retirement Act only deals with the 
net debt. Should the province be more or less aggressive 


in reducing its debt? 


L) More 


H) The gross debt of the province stands at about $32 billion, 
including $5.4 billion in unfunded pension liabilities which are 
being dealt with under a legislated plan. With reported assets 
of almost $19 billion, there is a net debt of $7.4 billion. This 

Ln debt will be retired by the year 2022 according to the Bal- 


Less 


l) Should the province stick to its expenditure reduction plan 
as laid out in 1993, or should it slow down? 


Continue 


() Slow down 


Or write Treasurer Jim Dinning at 224 Legislature 
Building, 10800-97 Ave, Edmonton, Ab, T5K 2B6 (Fax 
428,1341) 


The Canadian Taxpayers Federation - #Suite 410 - 
9707 - 110 St., Capital Place Building, Edmonton, Al- 
berta, TSK 2L9 Fax: 403-482-1744 


And please call 310-0000 (toll free), asks for the Treas- 
urer's office and let them know where you think taxes 
should be cut. 


Bill 51, the first draft of the 
Water Act, which will replace 
the Water Resources Act en- 
acted in 1931, was introduced 
at the end of the 1995 fall sit- 
ting of the Legislature. Be- 
cause the bill was introduced 
only, and not debated or 
passed, it “dies on the order 
paper’ and will need to be re- 
introduced in the 1996 session 
(February). Albertans have an 
opportunity this winter to ana- 
lyze the proposed water man- 
agement policy and legislation 
and to make suggestions for 
improvement. 


Certain aspects of water 
management policy and the 
legislation have caused con- 
cern among many Albertans. 
Below is a summary of how 
Bill 51 impacts on some areas: 


¢ Regulatory review: Some 
important elements, such as 
the “activities” exempted 
from requiring an approval, 
the “diversions” exempted 
from requiring a license, 
and the definitions of 
“household” and “farm 
unit,” have been left to the 
regulations. The govern- 
ment has promised to com- 
plete and release their draft 
regulations in the spring to 
permit public comment be- 


fore they take effect. 
Water _management_plan- 
ning: A water management 
plan for the province is to be 
prepared within three years 
of the Act coming into 
force, and plans for specific 
areas are also contemplated. 
Bill 51 establishes that some 
form of public consultation 
is will be required. 


<<. 2°. 


The Water Act applies only 
to the rights to the use of 
water and not to the owner- 
ship of beds and shores. 
Section 85 of Bill 51 speci- 
fies that a drainage ditch, 
channel realignment or ox- 
bow cutoff may be declared 
“anaturally occurring water 
body forthe purposes of this 
Act,” meaning that the ap- 
proval, license, permit or 
other authorization which 
authorized the activity or di- 
version expires. 


Definition of activity: See 
“regulatory review” above. 


“ 


nomic instruments”: The 
government stated in Sep- 
tember 1994 that they have 
no intention of instituting a 
“water tax,” or “charge.” 
The section proposed in the 


Discussion Draft regarding 
the use of “economic instru- 
ments” for “water manage- 
ment objectives” _ has 
therefore been omitted from 
Bill 51. There are sections 
permitting the charging of 
fees for license and ap- 
proval processing, and for 
transferring allocations un- 
der licenses. 


Protection _of _ existing 
nights: Existing licenses and 
their stipulations will re- 
main in force. The rights 
previously accorded to “do- 
mestic” users have also 
been protected. Under Bill 
51, there will be two catego- 
ries which can both apply 
simultaneously. “House- 
hold” water use of up to one 
acre-foot per year for the 
purposes of human con- 
sumption, sanitation, fire 
prevention, and watering 
animals, gardens, lawns and 
trees is given a legal priority 
over any other uses. Second 
is “traditional agricultural” 
uses of up to five acre-feet 
per year as part of a “farm 
unit" for raising animals 
commercially or non-com- 
mercially or for applying 
pesticides to crops. Tradi- 


tional agricultural users can 
register or obtain a license 
for their use to establish 
rights and priorities (there is 
no requirement to register 
orto get a license, unless use 
exceeds five acre-feet). 
During water shortages, al- 
location will continue to be 
based on the principle of 
“first in time, first in right,” 
and this is documented 
based on information of 
“date of first use" supplied 
by the applicant when regis- 
tering. Sharing of these en- 
titlements is allowed. 
Registration will be avail- 
able for three years. Five 
years after the registration 
date a registration may be 
converted to a_ license 
(which can be transferred 
subject to Bill 51). Finally, 
Bill 51 states that any ap- 
proval or license for an ac- 
tivity or diversion will only 
be granted if there is no ad- 
verse effect on existing li- 
censees, household users or 
traditional agricultural us- 
ers. 


Transfer of allocation under 
a_license: Is permitted by 
Bill 51 only where an ap- 
proved water management 


plan or an Order in Council 


allows transfers to occun 


The government contem- 
plates that regional water 
management plans will be 
developed with a high de- 
gree of public consultation, 
and will thus reflect re- 
gional opinions on this is- 
sue. Household and 
traditional agricultural us- 
ers will not be able to trans- 
fer water (unless the latter 

registers and converts to a 

license after five years). 

A copy of Bill 51 and the 
accompanying Guide can be 
obtained from Alberta Envi- 
ronmental Protection by call- 
ing 429-1385 (Edmonton) or 
1-800-661-5586. The guide 
suggests contacting your MLA 
before January 15th to provide 
feedback on the bill. As well, 
please send your comments 
and/or concerns to the Alberta 
Taxpayers Association. 


Alberta Taxpayers 
Association 


Suite 410 - 9707 - 110 St, 
Capital Place Building, Ed- 
monton, Alberta, TSK 2L9 
Phone: 403-448-0159 Fax: 
403-482-1744 


Provincial Director 
James Forrest 
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The following was reprinted from 
Dollars and Sense published by the 
National Taxpayers Union in Wash- 
ington D.C., and is an excerpt from 
the public record of testimony of 
professor Charles Adams before a 
June 6 House and Ways Committee 
hearing on tax reform. Adams is a 
tax history expert and author. 


HISTORY SHEDS LIGHT ON THE TAX DEBATE 


History reveals that most 
great empires taxed them- 
selves to death, while others 
became great because of the 
right kind of taxes — taxes 
that stimulated growth, peace 
and commerce. Polybius, the 
great Greek historian of the 
second century B.C., said that 
the best preparation for politics 
was the study of history — in 
order to avoid the disaster of 
others. If the congress decides 
it is time to replace the income 
tax, then history provides 
some wonderful guides on 
how to do so. 

The 19th century British 
income tax with its many 
schedules and concept of in- 
come was the forerunner of 
modern income taxation today. 
It was a tax that defeated Napo- 
leon. But when the Corsican 
general was finally put away 
and the political issues were 
settled at the Congress of Vi- 
enna, the British people let 
their government know they 
despised the tax, but accepted 
it for 18 years as a wartime 
measure only. In the debates 
over retaining the tax, the 


leader of the opposition re- 
ceived a rousing ovation when 
he proclaimed that, “the coun- 
try would rise up as one man 
against it,” that “this extension 
of bureaucratic power into eve- 
ryday life might be the herald 
of an all-embracing tyranny.” 
When the speaker announced 
the defeat of the motion by the 
Crown to retain the income 
tax, there was “the loudest ex- 
ultation ever witnessed” within 
the halls of Parliament. 
Germany instituted an in- 
come tax in the late 19th cen- 
tury which involved extensive 
audits (like today), which 
prompted one German legisla- 
tor to acknowledge, “The coun- 
try is covered with a perfect 
system of espionage.” But Ger- 
man tax oppression would not 
happen in America, said early 
20th Century income tax pro- 
ponent Professor Edwin Selig- 
man, for “Nowhere else are 
people so meek in the face of 
officialdom. In no other coun- 
try in the world would it be 
possible to enforce so inquisi- 
torial [a] procedure as we have 
learned to be customary in 


Prussia.” The audit, an inquisi- 
torial procedure the propo- 
nents said would not happen 
here, has become a way of life 
for all America. 

Our Income Tax Code 
has been in disrepute for dec- 
ades. In President Carter’s ac- 
ceptance speech at the Demo- 
cratic Convention in 1976, he 
called for major tax reform, la- 
belling the Internal Revenue 
Code “a disgrace to the human 
race.” No one objected on the 
Republican side, yet no signifi- 
cant tax reform came about. 
Carter’s condemnation of the 
tax code was almost 20 years 
ago. The Internal Revenue 
Code and Regulations today 
are almost twice as thick and 
certainly twice as complicated 
and downright unintelligible. 

Taxes that wrecked em- 
pires tell us a great deal about 
human nature and about taxes 
that produced the “disasters” 
Polybius warned us about. 
Any permanent forms of taxa- 
tion should be as indirect as 
possible. The condemnation of 
direct forms of taxation as the 
arch-enemy of liberty is a tru- 


ism over 2500 years old. 
Cicero, the great Roman law- 
yer, wrote that direct taxes 
should be instituted only if 
there was no alternative other 
than complete national col- 
lapse. When Rome declined 
and fell in A.D. 476, direct 
taxes had been in operation for 
over 175 years, and, at the 
same time, all forms of liberty 
had been taken away, starting 
with the emperor Diocletian, 
who enslaved the Roman 
world to make the tax system 
work. 


The debates at the Con- 
stitutional Convention and the 
debates in state legislatures re- 
veal not one word of support 
for direct taxation. Madison 
and Hamilton wanted the 
power of direct taxation in the 
Constitution but only for “ex- 
traordinary emergencies.” 
James Wilson, whom some be- 
lieve was the primary architect 
of the Constitution, stated that 
direct taxes were for “all cases 
of emergency.” It is clear from 
the writings and thinking of 
the Founders and of the an- 
cient Greeks and Romans that 
a nation bent on preserving lib- 
erty should avoid direct taxa- 
tion and rely on indirect taxes, 
like sales and import duties. 


Taxes must not be exces- 
sive. The founder and the men 
of Enlightenment condemned 
taxes that were “excessive,” 
and Montesquieu said exces- 
sive taxation resulted in “ex- 
traordinary means of oppres- 
sion.” He seems to be telling 
us that human nature rebels 
against excessive taxation. It is 
an iron law of history that you 
cannot legislate against human 
nature. 


Most important, the tax 
system as a whole must be 
moderated. There is an ancient 
Asian proverb, “It is not the 
heavy taxed realm that exe- 
cutes great deeds, but the mod- 
erately taxed one.” this is con- 
sistent with the Greek doctrine 
of the “golden mean” pro- 
pounded by Aristotle. Virtue is 
the middle ground between ex- 
tremes. Tax policy should fol- 
low a moderate course in all re- 
spects: tax rates, surveillance, 
privacy, punishments, even 
equality. 


Our savage punishment 
of tax sinners is not only out of 
step with Western Civilization, 
it was condemned by the great 
writers of the Enlightenment. 
Not only Montesquieu, but 
William Blackstone in his 
Commentaries, and Adam 
Smith in The Wealth of Na- 
tions condemned making tax 
evasion a felony. 


Reliance upon any single 
form of taxation has not 
worked well in history. Alexan- 
der Hamilton saw this and he 
pushed hard at the Convention 
to give Congress broad author- 
ity to tax any number of ways. 
He argued this point in The 
Federalist to overcome the 
popular view that the federal 
government should only be 
able to tax imports. 


The Spanish Empire and 
later the super-Dutch empire 
both went into decline because 
of heavy excise taxes that crip- 
pled trade. The Netherlands, 
the superpower of the 17 Cen- 
tury, was unable to compete 
with lower priced and lower 
taxed British goods. An Eng- 
lish diplomat in Holland wrote 
home: “When, in a tavern, a 
certain dish of the fish is eaten 
with the usual sauce, about 30 
separate excises are paid.” 


The Greeks, Romans, the 
Enlightened philosophers and 
the Founders would all favour 
indirect taxes. History is on 
their side, as long as the taxes 
are not too excessive or exten- 
sive as was the experience 
with Spain and the Nether- 
lands. 


We need to explore other 
tax ideas, even ideas that may 
appear crackpot, because we 
want a tax that does not buck 
the wisdom of the past. 


_— 
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The CTF submission to the House of Commons Finance Committee concerning the 1996 budget 


NO MORE TAXES 


Political leaders often bemoan the 
fact they are the ones responsible for 
making tough decisions, while the 
populace simply complains without of- 
fering alternative solutions. 

This year 
the Standing 
Committee on 
Finance has 
asked partici- 
pants of its pre- 
budget consult- 
ations to 
address what 
deficit reduc- 
tion targets 
should be, how 
to create an environment for jobs and 
growth, anc what areas of federal activi- 
ties should be considered for further 
cuts. 

On November 30, Jason Kenney, 
President of the CTF and National Re- 
search Director Mitchell Gray, pre- 
sented the Finance Committee with 
some solutions as identified by the fed- 
eration. 


Jason Kenney 


Kenney told the Committee the gov- 
ernment’s current target of a deficit-to- 
GDP ratio of 3% is inadequate, and re- 
fusing to budge from the current targets 
could be disastrous. 

The failure to set tougher deficit tar- 
gets could result in a lower credit rat- 
ing, and higher interest rates to tempt 
investors to buy government bonds. For 
every percentage point that rates go up, 
the government pays another $1.8 bil- 
lion in interest charges each year. 

Higher interest rates will also have a 
negative effect on the average taxpayer. 
driving down purchases and economic 
growth. 


Eliminating the deficit 
Assuming an average annual growth 
rate in GDP of 
2%, The CTF 
suggested the fed- 
eral deficit target 
should be $16.6 
billion in 1997- 
98, $8.5 billion 
in 1998-99. and 
zero by March 
31, 2000. This 
would allow for 
an orderly down- 
sizing of federal 
departments and 
agencies along 
with an increase 
in economic 
growth to off-set any transitional costs. 


“We believe. these are reasonable goals... 


racting $1 more in tax revenyes took. 


which would send a strong signal to tax- 
payers and investors that the Govern- 
ment of Canada is serious about bring- 
ing its deficit problem to an end,” 
Kenney said. 


A taxpayer protection 
amend- 
ment... 
Kenney said 
the strongest guar- 
antee to eliminate 
the deficit would 
be a taxpayer pro- 
tection amend- 
ment to the Con- 
stitution. Model 
legislation pre- 
pared by the CTF 


$1.38 out of the Canadian economy be- 
cause of the disincentives to work, save 
and invest it would cause. He also dis- 
covered that a surtax increase was the 
most economically damaging. 

An August 1995 study by the Bank 
of Canada stated that federal and pro- 
vincial governments 
may have killed as 
many as 130,000 jobs 
over four years, simply 
by raising payroll taxes. 
This increase in taxes, 
*...Js estimated to have 
reduced the level of em- 
ployment by about 1% 
in 1993.” For every one 
percentage point rise in 
the unemployment rate, 


- The CTF Tax- yf = . 
payer Protection - a aa : economic out- 
1 Hh) put falls by 3 percent- 
Seer a : ) Mo | age points. Based on Ca- 
balanced budget Direct taxes on persons have increased = "24a’s output in 1993, 
2.501% since 1964 these payroll taxes 


by the year 2000, 
and all subsequent years, making it 
against the law to run a deficit beyond 
the target schedule. The Amendment 
would ensure targets are met through 
financial penalties for non-compliance, 
and any new tax measures would have 
to be approved through a national refer- 
endum. 


Creating an environment for 
jobs and growth 


Federal budgetary revenues as a 
whole have increased 1,579% over the 
last 30 years. Direct taxes on persons 
have increased 2,501%, and indirect 
taxes have risen 975% in nominal 
terms since 1964. 

Direct taxes on corporations have 
grown by 649% and 70% of business 
taxes are paid regardless of income. In 
1992, the total tax bill for business was 
approximately 70% of profits before di- 
rect taxes. Corporate profits 
decreased by 10% between 
1983 and 1991. but federal 
revenues derived from 
corporations increased by 
60% 

Kenney said Canada’s 
tax burden has reached 
the point of diminishing 
returns and argued that 
adding to this tax burden 
could cause revenues to 
fall as occurred last year 
when budgetary revenues 


A taxpayer protection amendment tothe declined by $0.6 billion. 
constitution will guarantee a balanced 
budget in Ottawa. 


Dr. Bey Dahiby, a profes- 
sor of economics at the Uni- 
versity of Alberta illustrated that ex- 


me et ae 


alone would account for 
a $21 billion loss in economic growth, 
or about $750 per man woman and 
child. 

“Job creation is also 
dependent on the purchas- 
ing power of consumers. 
The taxing practices of 
the past several years, 
however, have left con- 
sumers with little capac- 
ity to act as a catalyst for 
growth,” Kenney stated. 

From 1980 to 1992 
the average Canadian fa- 
mily’s tax bill increased 
by $2,078 in constant 
(1992) dollars. Over the 
same period, non-govern- 
mental family after tax income fell by 
$1,832. As a result, Canadians have 
less money with which to invest and 
purchase consumer goods, and the eco- 
nomic growth and the jobs that accom- 
pany it are severely constrained. 

Kenney cited a US study which 
shows that from 
1979-89. growth 
in the ten states 
raising taxes the 
most paled in 
comparison to the 
ten states which 
lowered taxes the 
most. States 
where property 
taxes were low- 
ered experienced 
a 26.1% rate of growth over the ten 
year period, whereas states whose prop- 
erty taxes rose had only a 9.3% rate of 
growth. “Obviously, by looking at the 
examples around us, reducing the ayer-, 


Dr. Bev Dahiby 


Jobs depend on purchasing power. 
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age Canadian’s tax burden would be 
the most powerful tool the government 
could employ to create jobs and 
growth.” 


Finding the savings 


Cuts from the top 

The current government squandered 
an opportunity to show real leadership 
in reforming the MP pension plan, 
stated Kenney. Even after amendments 
to the plan, MPs will continue to re- 
ceive almost $5 from taxpayers for 
every dollar they themselves contribute 
to the plan. Had the government ac- 
cepted proposals from the Canadian 
Taxpayers Federation and other groups 
to adopt a money purchase plan, fed- 
eral government costs could have been 
reduced by tens of millions of dollars. 
“We would recommend that the govern- 
ment revisit its changes to the MP pen- 
sion plan to achieve further cost sav- 
ings. Furthermore, MPs should make 
their remuneration fully transparent by 
converting their tax-free expense allow- 
ance into a taxable 
benefit.” 

He added other 
reductions at the top 
should include cuts 
in the excessive 
travel budgets of 
federal officials and 
also to the budgets 
of the House of 
Commons, the Sen- 
ate, and the Privy 
Council. Kenney 
also suggested, as a 
sign of leadership in 
economically diffi- 
cult times, the Prime Minister might 
choose to pay rent on 24 Sussex Drive. 


Crown corporations 

In 1993, Crown corporations re- 
ceived parliamentary appropriations of 
$2.7 billion, not including $2.3 billion 
for loans and investments. That comes 
to a grand total of $5 billion to corpora- 
tions whose need for public subsidies is 
circumspect at best and who may even 
be gaining an advantage over private 
competitors because of these govern- 
ment hand-outs. 

The savings to be garnered from 
the elimination of most of these subsi- 
dies are substantial. The CTF has 
called for an end to Canada Council 
grants, which would have saved almost 
$100 million in 1995-96; an end to the 
$14 million subsidy for Canada Post: 
and an end to the subsidization of VIA 
Rail to the tune of $288 million a year 
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These are but a few of the expenditures 
on Crown corporations which could be 
eliminated next year. 


Regional development 

Regional development agencies 
would also be a prime target for deficit 
elimination. Canada’s Auditor General 
Denis Desautels, in the final installment 
of his Annual Report said “there is no 
clear consensus on what 


results [regional develop- 
ment] programs have 
achieved or whether they 
have achieved what was 
expected.” Elimination 
of the Atlantic Canada 
Opportunities Agency 
would save $389 million. 
Savings from Western 
Economic Diversification 
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dian Forces officer core made up only 
12.8% of army troops. In 1994-95, this 
number had almost doubled to 23.8 per- 
cent. Considering the salaries paid to 
officers, significant savings could be 
met through a reordering of the Cana- 
dian military. 

“In a similar vein, peacekeeping 
may be a noble enterprise, but it is not 
without its costs. It is estimated that De- 
partments of De- 
fence and For- 
eign Affairs com- 
bined, will be 
spending ap- 
proximately 
$872 million this 
year alone. This 
is not to say that 
the federal gov- 
ernment should 


could be as high as $478 withdraw from 
million, and the disman- peacekeeping 
tling of the Federal Of- missions, but 
fice of Regional Develop- _yngireds of millions of $ could be saved In only that they 
ment - Quebec, would Defence by simply reducing the % of officers Should look at 


mean a windfall savings 


of $471 million. In addition to the myr- 
iad of subsidies provided by other fed- 
eral departments the government could 
stand to save over $3 billion. 


National Defence 

The Department of National De- 
fence will consume over $11 billion 
this year - or 


almost 10% 
of program 
spending. 
Part of the 
reason for 
the depart- 
ment’s high 
expenditures 
is due to an 
increasing 
percentage 
of officers in the armed forces. In 1945 
at the close of World War II, the Cana- 


2. Do you believe Canada’s debt is: 


& 7 = least cut. 


rently underfunded? If so which 
ones? 


ing taxes? 


to earlier levels. 


1. Do you believe that Canada’s federal deficit is: 
C1) too high C2 manageable C1 could be increased 


© too high C) manageable C) could be increased O 


3. Which areas do you feel the federal government 
should be cutting back? Rank 1-7 with 1 = the deepest cut 


4. Do you believe any government programs are cur- 


5. In your opinion, are tax levels in Canada: 
C far too high CD a little too high C) about right 
C) could be raised a little (could be raised alot 
6. Have you ever engaged in activities to avoid pay- 


the priorities of 
defence spend- 
ing as a whole,” Kenney stated. 


Foreign Affairs 

In addition to the $1.3 billion Can- 
ada spends on operating the Depart- 
ment of Foreign Affairs and Interna- 
tional Trade, an additional $1.7 billion 
is spent on international development. 
This does not include another $428 mil- 


lion for export subsidies and other 


smaller, but numerous expenditures on 
international relations. Kenney said 
these programs are all candidates for 
spending reductions. 


Social Spending 

Social spending is a high priority for 
Canadians. Transfers to persons and 
other levels of government constitute 
around 60% of total program spending 
each year. 

Last year the government spent 


$14.1 billion on UI benefits, along with 
another $3.7 billion on employment 
programs. “It is virtually undisputed 
that this money funds a system which 


discourages job creation 
and encourages abuse 
from individuals and in- 
dustry alike,” Kenney 
said. He suggested mov- 
ing the UI program to- 
wards a true insurance 
scheme and away from 
an inter-industry, inter- 
regional subsidy pro- 
gram which would save 
billions of taxpayer dol- 
lars. 

Old Age Security was 
given as another exam- 
ple of a social security 
program in need of re- 
pair. OAS’ universal 


system of payments means that house- 
holds can receive payments even if 


their income is 
over one hundred 
thousand dollars. 
At over $16 bil- 
lion a year, Ken- 
ney says OAS 
spending could 
be reduced with- 
out affecting 
those in need. 
The CTF 
President argued 
that other innova- 
tive solutions 
should be consid- 
ered. For exam- 
ple, in the case of 
post-secondary 
funding, income- 
contigent student 
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taxpayers billions every year. “Various 
American studies put the costs for com- 
plying with their tax system at any- 
where between $100 billion and $200 
billion. This 
would put com- 
pliance cost for 
Canadians at 
about $10 billion 
a year. Accord- 
ing to Revenue 
Canada, in 1993, 
48% of Canadi- 
ans (6.5 million 
tax filers) re- 
quired profes- 
sional assistance 
to complete their 


i | ‘wa §=«income tax 
Eliminating such arts programs as Canada fT. 
Council would save $100 million. 
Further, Reve- 


nue Canada’s 40,000 employees spent 
$2.2 billion last year in administration 
costs alone. Kenney also says reform- 
ing the tax system has 
the potential to save the 
government billions in 
tax evasion. One recent 
study on tax evasion 
pegs Canada’s under- 
ground economy at any- 
where between 15% to 
20% of Canada’s total 
economic output which 
translates into a potential 
savings of over $100 bil- 
lion. 

In concluding, Ken- 
ney said the federal gov- 
ernment, in its 1996 
budget, must look seri- 
ously at the CTF pro- 


taxpayers $3 billion. posal. 


loans could save taxpayers billions of 


dollars. 


Simplifying taxes 
The CTF submission criticized the 
cumbersome tax system which costs 


If it fails to act, the 
federal government will have wasted 
what may be the last real opportunity to 
put Canada back on the track to fiscal 
and economic health. 


1996 pre-budget survey 


ClyYes 


CL) No 
7. Would you be willing to raise taxes to: (You may 


choose more than one answer.) 


Reduce the deficit or pay down the debt. 
CJ) Pay for infrastructure like schools, hospitals, and roads. 
CJ Pay for other programs like health, education, or welfare. 


C) 1am not willing to pay more taxes. 


Business subsidies Transfers to the provinces 7 
Defences Arts & Culture Foreign Affairs & Aid : 
Indian Affairs Ul/Canada Pension plan __ 8. Do you prefer: 


C) Income taxes? 


creased? 
C) Yes 


C2 Anew ‘wealth’ tax. 


UINo 
10. What forms of tax reform would you support? 
C) A flat income tax rate with no deductions. 


C) Consumption taxes (like the GST & PST) or 


9. Do you believe corporate taxes should be in- 


(J No Opinion 


(J Higher consumption taxes with reductions in income 
taxes. 
11. Do you think the federal government will ever 


balance its budget without a law requiring it to do 
so? 


CI Yes QI No (J No Opinion 
12.Do you believe government services should be 
C) universal or C) targeted to those most in need? 


13. Should the federal government allow user 
fees to be charged for medicare? 


C) Yes LINo (J) No Opinion 


Please return to: The Canadian Taxpayers 
Federation - #410-9707-110th St, Edmonton, 
Alberta, T5K 2L9 Fax: 403-482-1744 

City/Town: 
Provincial Constituency 


Are you a CTF supporter? Ciyes CINo 
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Business suhsidies over $100,000 


The following is a partial list of the business 
subsidies handed out by the federal govern- 
ment in fiscal year 1994-95. 

The following list includes the subsidies pro- 
vided by Industry Canada and Western Eco- 
nomic Diversification (WED). 

Two other major business subsidy pro- 


grams, the Atlantic Canada Opportunity Agency 
and the Federal Office of Regional Develop- 
ment (Quebec) have not been included. As 
well, we did not include the millions of dollars in 
business subsidies provided through a variety 
of other deparments. 

In fiscal year, 1994-95, WED had an annual 


a budget of $2.85 billion 


budget of $452 million and Industry Canada with 


In the following list, the bold print outlines 
the programs plus the amount of tax dollars 
given out that year under that program. In 
regular print, we have provided the list of busi- 
nesses which received $100,000 or more under 


each of these programs. 

The list of businesses includes the name of 
the business, their location and the amount they 
received. In some instances, no businesses are 
listed since none received over $100,000 and in 
other instances the programs were set up solely 
to provide funding to one particular business. 


Industry Canada business subsidies over $100,000 (source: 1994-95 pubtic Accounts) 


Grants to the Working Venture Fund........ 
Working Ventures Canadian Fund Inc, Toronto, Ont..... 1,800,000 


Grants to non-profit organizations to promote 
economic co-operation and development ..... 388,375 


Grants under the Canada Scholarships 
PrOQIAMs cs: ovscenccatvuacdapepemen el eiigee 


Grant to the International Human Frontier Science 
Program Organization .............. tess | 


Grants under the Prime Minister's awards for 
teaching excellence In science, technology & 


mathematics ..........00e00e: re 


Canada-Israel Industrial R&D Foundation.... 1,000,000 
Canada-lsrael Industrial R&D Foundation, Ottawa, 


Grants to the Province of Quebec, institutions, 
individuals and other organizations in accordance 

with Canada/Quebec and subsidiary agreement on 
Scientific and Technological Development ..... 76,635 


Contributions under the technology for environmental 


solutions Initiative. ............0e0eee eee 4,923,987 

Apollo Environmental Systems Inc, Willowdale, Ont ...... 230,607 
Conor Pacific Env Tech Inc, Vancouver, BC ............ 144,261 
Halozone Recycling Inc, Mississauga, Ont............. 1,027,141 
Mobile Computing Corporation, Toronto, Ont............ 305,672 
Societe des Tech L’Aluminium stas Ltee, Chicoutimi, Que . 391,812 
Thermo Design Engineering Ltd, Edmonton, Alta ....... 1,223,775 
Zenon Environmental Systems Inc, Burlington, Ont....... 917,414 


Contributions under the Defence Industry Productivity 


PONE: Fitts s ees asveeeatace crus IRIS Ort 
AASTRA Aerospace Inc, Downsview, Ont.............. 152,050 
Advantech Advanced Microwave Tech, Mont-Royal, Que.. 355,174 
AIT Advanced Information Tech Corp, Nepean, Ont...... 106,063 
Allied Signal Aerospace Canada, Etobicoke, Ont........ 7,966,296 
Applied Silicon Inc Canada, Ottawa, Ont............... 361,764 
Avcorp Industries Inc/Aerostructures Div, Richmond, BC .. 770,106 
Bell Helicopter Textron, Mirabel, Que...............0. 6,589,573 
Bombardier Inc Groupe Canadair, Montreal, Que ....... 9,436,306 
Brisol Aerospace Limited, Winnipeg, Man ............. 1,053,531 
CAE Electronics Ltd, St-Laurent, Que ................ 7,270,840 
CAL Corporation, Neapean, Ont.................0008. 1,147,987 
Cametold Electronics, St. Whitby, Ont................. 194,143 
Canadian Marconi Company, Ville Saint-Laurent, Que .. 4,786,586 
Com Dev Limited, Cambridge, Ont.................5. 4,606,977 
De Havilland Inc, Downsview, Ont................0.04- 361,893 
Derlan Aerospace Canada Limited, Milton, Ont.......... 611,774 
Diamond Aircraft Industries, London, Ont............ 1,000,000 
Dowty Aerospace Toronto, Ajax, Ont...............4. 4,557,757 
Dy-4 Systems Inc, Nepean, Ont..............0.0000e 1,248,408 
Eurocopter Canada Limited, Fort Erie, Ont ............ 1,014,591 
General Electric Canada Inc, Bromont, Que ............ 687,278 
GHZ Technologies Inc, St-Laurent, Que ............005 259,083 
Haley Industries Limited, Haley, Ont ................0. 277,751 
Heroux Inc, Longueuil, Que ...............0e cee ees 1,062,418 
Hughes Leitz Optical Technologies, Midland, Ont....... 1,733,744 
Indal Technologies Inc, Mississauga, Ont .............. 308,478 
KB Electronics (1989) Limited, Bedford, NS............ 107,023 
Les Technologies Industrielles SNC Inc, Le Gardeur, Que . 670,001 
Litton Systems Canada Limited, Etobicoke, Ont ...... 10,904,553 
MacDonald, Dettwiler & Associates Ltd, Richmond, BC.. 1,002,609 
McDonnel Douglas Canada Ltd, Toronto, Ont.......... 5,761,228 
Menasco Aerospace Ltd, Oakville, Ont ............... 2,986 283 
Messler-Dowty Electronics, Peterborough, Ont.......... 258,901 
Oerlikon Aerospace Inc, Saint-Jean-sur-Richelieu, Que ... 302,955 
Pega Aerospace Inc, St-Leonard, Que..............06. 216,958 
Pratt & Whitney Canada Inc, Longueuil, Que.......... 50,648,263 
Quimpex Ltee, Drummondville, Que...............005 350,000 


Spar Aerospace Ltd, Ste-Anne-de-Bellevue, Que ........ 3,857,576 


Spar Aerospace Ltd/Spar Applied Systems, Kanata, Ont .. 523,969 
Spar Space Systems/Brampton, Brampton, Ont ........ 1,310,091 
Standen’s Limited, Calgary, Alta................0..00e 714,959 
Technologies MPB Inc (Les), Dorval, Que.............. 213,165 
Tecmotiv Corporation, Concord, Ont .............0.00. 128,864 
Unisys GSG Canada, Winnipeg, Man ................ 1,232,748 
Vadeko Agra Technologies Inc, Mississauga, Ont........ 395,379 
Varian Canada Microwave Products, Georgetown, Ont.... 216,951 
Walbar Canada Inc, Mississauga, Ont................. 857,596 
Wescam A Div of ISTEC Inc, Hamilton, Ont............. 192,607 
Zenon Environmental Systems Inc, Burlington, Ont....... 143,332 
Contribution to Bombardier/de Havilland... 73,107,835 

de Havilland Inc, Downsview, Ont ................55 73,107,835 
Contributions under sector campaigns .... 30,115,299 

Abitibi-Price Inc Technology Centre, Mississauga, Ont .. 1,343,076 


Avenor Inc, Thunder Bay, Ont ................0eeeeee 229,977 
B C Wood Specialties Group Association, Surrey, BC..... 600,000 
Bureau de Promotion des Ind du Bois, Ste-Foy, Que...... 328,765 
Canadian Apparel Federation, Ottawa, Ont............ 1,149,034 
Canadian Council Furniture Manufacturers, Winnipeg, Man 290,962 
Canadian Environment Industry Assoc, Nepean, Ont ..... 212,697 


Canadian Forest Products Ltd, Vancouver,BC .......... 532,989 
Canadian Pulp and Paper Association, Montreal, Que .. 1,421,271 
Canadian Wood Council, Tofino, BC ...............05. 196,852 
Canora Asia Inc, Calgary, Alta... . 0... 0... ccc cece eee 114,895 
MEAT OCIOEIYAAIND. « « «00s «cbs 9 soe bnemeet tia. 5 198,644 
Cobra Machine Tool Co Inc, Tecumseh, Ont............ 111,749 
Council of Forest Industries of BC, Vancouver, BC ...... 1,438,505 
Daishowa Forest Products Ltd, Toronto, Ont............ 214,363 
Dalhousie University, Halifax, NS................00008 140,000 
Domtar Inc Research Centre, Senneville, Que........... 320,705 
FLV Automation Systems Inc, Brampton, Ont........... 481,951 
Forest Engineering Research Institute, Pointe-Claire, Que . 345,632 
Grant Forest Products Corp, Englehart, Ont ............ 377,871 
Information Technology Assoc Cda, Mississauga, Ont .... 599,024 
Macmillian Bloedel Limited, Vancouver, BC............ 1,045,639 
Noranda Forest Inc, Toronto, Ont.................00 ee 636,649 


North American Environmental Services Inc, Ottawa, Ont.. 206,274 
Pulp and Paper Research Institute of Canada, Pointe-Claire-Dorval, 


Sciex-Division of MDS Health Group Ltd, Concord, Ont . 
Software Technology Centre, Regina, Sas! 
SPC Software Productivity Centre Society, Vancouver, BC. 223, 108 


Strategic Microelectronics Consortium, Kanata, Ont .... 3,325,148 
Tech Centre Manufacturing Ltd, Windsor, Ont........... 325,385 
Teknion Furniture Systems Inc, Downsview, Ont......... 144,127 
Tembec Inc, Temiscamingue, Que.................00- 951,900 
University of British Columbia, Vancouver, BC........... 251,975 
University of Guelph, Guelph, Ont................008. 137,165 
University of Windsor, Windsor, Ont................05 4,000,000 
Wood Panel Bureau (WPB), Willowdale, Ont............ 225,270 
Contributions to strategic technologles.... 18,849,571 

Allelix Biopharmaceuticals Inc, Mississauga, Ont......... 355,428 
Amotech Corporation, Calgary, Alta................008 335,720 
Aqua Health Ltd, Learnington, Ont...............0.00- 245,225 
Biomira Inc, Edmonton, Alta...............e ccc e eee 950,761 
Canadian Strategic Software Consortium, Vancouver, BC 1,279,037 
Centre de Recherche Informatique, Montreal, Que ..... 1,215,853 
Centre Volvox Inc, Montreal, Que.................005 1,848,597 
Ceramics Kingston Ceramiques Inc, Kingston, Ont....... 339,459 
CTF Systems Inc, Port Coquitlam, BC...............4. 647,478 


Federation des Producteurs de Porc (Que), Saint-Hyacinthe, 


ee es oe niche ooaie aes eee 214,891 
Gecamex Technologies Inc, Learnington, Ont........... 607,605 
Garitec inc; Ste-Foy; QUO5. 5.0122 Focva ce teieea ae 203,571 
Ibex Technologies Inc, Montreal, Que ..............05. 646,500 
Inco Limited (Inco Tech Div), Toronto, Ont.............. 276,315 
Novopharm Limited, Scarborough, Ont ................ 207,607 
Opcom; Menatal, ON: cscacisaaes occ ecasien scene OOM 648,766 
Precam Associates, Nepean, Ont.................05. 3,351 353 
Premier Research Centre, Riviere-du-Loup, Que......... 235,300 
Resolution Pharmaceuticals Inc, Mississauga, Ont...... . 374,425 
Rotopress International Inc, Ville St-Laurent, Que........ 367,945 
Sciex-Division of MDS Health Group Ltd, Concord, Ont ... 183,751 
Sherritt Inc, Fort Saskatchewan, Alta...............08. 195,597 
Societe de Recherche SNC Inc, Montreal, Que.......... 100,000 


Systemes M3l Inc, Longueuil, Que.................5. 1,207,763 
Terra Nova Biotechnology Co Ltd, St John’s, Nfld........ 104,493 
The Electrofuel Manufacturing Co Ltd, Toronto, Ont ...... 366,185 
TRU Phytogeniinc, DeliapBG.. ic... 56... eee. ee 216,037 
Valoraction Inc, Sherbrooke, Que...................05 145,050 
Westaim Technologies Inc/Sherritt Gordon, Fort 

Saskatchewan, Alta............ cc cece eeee eee anes 1,053,608 
Contributions under the St. Lawrence River 
Environmental Technology Dev. Program ...... 814,405 
Envirotem Inc, Temiscamingue, Que.................. 460,321 
Industries Cascades Ind, Kingsey Falls, Que............ 182,411 


Pulp & Paper Research Inst of Canada, Pointe-Claire, Que 169,196 


Contributions to the Canadian Network for the 
Advancement of research, Industry & 

education..... PRIM Vinteig b/s cesta vice ces 2 OO O22,013 
Canario iG OURWS- ON cre. cece scours cavsceden 19,022,013 


Contributions to non-profit organizations and 
commercial operations In support of tourism... 313,992 
World Tourism Organization, Bonaventure, Que......... 313,992 


Contributions under the Microelectronics Systems 


Development Program................+.. 4,465,726 

Dees Communications Engineering Ltd, Delta,BC ....... 120,734 
Fiberlign Div of Preformed Line Prod, Nepean, Ont....... 137,670 
Gandalf Canada Ltd, Nepean, Ont.................655 401,654 
Mitel Corporation, Kanata,Ont ............. cece ee ees 587,739 
QCC Communications Corp, Saskatoon, Sask .......... 118,924 
SEE | i. ei Pa iets <i aa 229,268 
Softac Systems Ltd, Port Coquitlam BC................ 201,400 
SR Telecom Inc, St-Laurent, Que.......... 00. e eee 2,667,000 


Contributions under Partnership agreements with the 
Western provinces for the development of 
communications technologies ............ 2,698,924 


BC Technologies Industries Assoc, Vancouver, BC....... 125,000 
Hypic Consortium, Edmonton, Alta..................05 195,000 
Infomagnetics Technologies Corp, Winnipeg, Man ....... 434,760 
Neil Squire Foundation, Vancouver, BC................ 102,013 
TCC Communications Corp, Sidney, BC............... 102,650 
TR Laboratories, Edmonton, Alta................000e Manor 
Vancouver Isl. Advanced Technology Ctr, Victoria, BC .... 125,000 
Contribution to Trenton Works............ 13,658,606 
Trenton Works Inc, Trenton, NS.............0.en eee 13,658,606 
Contribution to the Sudbury Neutrino 
ONSRTTRIND aU reies twa staan aL Doce e. 4,176,000 
Queens University, Kingston, Ont................00e 4,176,000 
Contribution to the Shoe Manufacturers 
Assoclation.............. Ra asveees 19,577 
Contributions under the Aboriginal Economic 
Program...... TE Eh ..+. 56,206,932 
3180018 Manitoba Ltd, Winnipeg, Man...............5 109,457 
460229 BC Ltd, Kimberly, BC... ... 0... cece eee eee ees 107,000 
933391 N W T Ltd, Fort Simpson, NWT..............05 103,487 
Aboriginal Women’s Council, Vancouver, BC............ 186,975 
Air Creebec Inc, Val Dior, Que... . 26... 6 cee eee eee eee 1,822,300 
Air Roberval Ltee, Roberval, Que................0. eee 650,000 


Algonquin Development Assoc. Inc, Rouyn-Noranda, Que . 145,955 
Anishinabe Mazaska Capital Corp, Winnipeg, Man..... 1,000,000 


Apeetogosan (Metis) Development Inc, Edmonton, Alta... 251,208 
Apikan Indigenous Network, Ottawa, Ont............... 179,000 
Aspen Developments Inc, Saskatoon, Sask............. 257,483 
Assoc des Gens d’Affaires Autochtones, Wendake, Que... 185,322 
Bearskin Lake First Nation, Bearskin Lake, Ont.......... 167,958 
Brian Joseph Labby, Hazelton, BC................0005 104,600 
CB Winneway Operation Forestier, Laforce Que ........ 165,296 
Cochin Conference Centre, Cochin, Sask .............. 474,399 
Conseil de Dev Econ Des, Montagnais, Que............ 101,778 
Constance Lake Band No 92, Calstock, Ont............ 129,965 
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Deh Cho Air Ltd, Fort Liard, NWT .......... 0. eee eee 100,125 
Distribution Internationale de Logiciels, Ste-Foy, Que..... 143,750 
Dogrib Power Corporation, Yellowknife, NWT........... 330,500 
Echelle Giam Inc, Village Huron, Que..............005 136,830 
Fort William First Nation, Thunder Bay, Ont ............ 110,448 
G H Bulk Fuels Authority Ltd, Garden Hill, Man.......... 188,550 
Gautron’s Inc, Ste Anne, Man ........0. eee ee eens 105,797 
Ikaluktutlak Co-operative Ltd, Cambridge Bay, NWT ..... 111,930 
Khowutzum Heritage Centre Ltd, Duncan, BC .......... 160,028 
Kocsis Transport Ltd, Saskatoon, Sask..............5. 105,875 
La Ronge Ambulance Car 1994 Ltd, Waskesiu, Sask... .. 102,295 
Lakeside Resource Centre Inc, Gimli, Man............. 189,251 
Les Chalets Six Saisons Atikamekw, Berthier, Que....... 125,950 
Long Plain Potato Farm Inc, Edwin, Man............... 146,719 
Makivik Corporation, Lachine, Que .......... 0.000 eae 201,000 
Meadow Lake Tribal Council, Meadow Lake, Sask....... 113,178 
Micmac Maliseet Development Corp, Moncton, NB ...... 139,981 
Ministic Air, Island Lake, Man ..........0.0ceceeeeeee 533,431 
MLTC Northern Trucking Inc, Meadow Lake, Sask....... 203,965 


N WT Metis Development Corp. Ltd, Yellowknife, NWT... 189,435 
National Indian Financial Corporation, Saskatoon, Sask... 117,955 


NCI River Company Inc, Thompson, Man ............. 170,104 
Nishnawbe-Aski Development Fund, Thunder Bay, Ont .. 449,619 

Ozhushk-Onegaming Corporation, Kenora, Ont........ 200,832 
PRP Inc (Societe de Gestion), Les Escoumins, Que..... 119,572 
PADC Holdings Ltd, Prince Albert, Sask. ...........005 149,341 
Pimichikimac Air Ltd, Cross Lake, Man...........00005 107,276 
Red Sucker Lake Economic Dev Corp, Red Sucker Lake, 

MOBS inn oho t Sous te at DRE Bene oe 125,394 
Rocky's Convenience and Gas Bar, Capreol, Ont........ 150,994 
Saanich Tribal Fisheries, Brentwood Bay, BC........... 103,837 
Samson Management Ltd, Hobbema, Alta............. 161,931 
Sask Indian Equity Foundation, La Ronge, Sask......... 238,356 
Saskatchewan Indian Loan Company, Regina, 

RMA RARE oo Fea oes ERNE nae ete e's 549,696 
Sinaaq Enterprises Incorporated, Ottawa, Ont .......... 120,322 
Societe de Credit Comercial Autochtone, Village des Hurons, 

RIO Soin, SAR ea RE eins a vei eu R Id cia sale 709,439 
Stuart Paul, Perth-Andover, NB.........0cccceeeeeeee 104,334 
Tahltan Nation Development Corp, Dease Lake, BC ..... 178,134 
Tale’Awtxw Aboriginal Capital Corp., North 

REITER aadirase.c'S scx oick eo GA isPe one asciayes ggasi ose ale 188,326 
Tale-Awtxw Aboriginal Capital Corp, Delta, BC.......... 532,104 
Teeslee Forest Products Ltd, Fort St James, BC......... 259,368 
Tin Wis Resort Ltd, Tofino, BC..... 0... cece eee eee aes 345,304 


Toonoonik-Sahoonik Co-operative Ltd, Pond Inlet, NWT .. 439,841 
Tribal Resources Investment Corp., Prince Rupert, BC . 1,193,481 
Tribal Wi-Chi-Way-Win Capital Corp, The Pas, Man..... 3,859,340 
Tsuu tina Property Management Ltd, Tsuu tina, Alta..... 263,000 


WUneaainc ONRWEOONU Ss. -c0xs scp oes ess ey cooeer pees 213,162 
Virginia Luklanchuk, Amaranth, Man...............0.. 111,000 
Wasagamack Bulk Fuels Ltd, Wasgamack, Man......... 190,000 
Wasenikan Window Mfg Plant, Winnipeg, Man.......... 208,059 
Waskaganish First Nation, Waskananish, Que.......... 125,813 
Waterhen Lake Forest Products Inc, Waterhen Lake, Sask 234,900 
Waubetek Business Dev. Corp, Birch Island, Ont........ 214,772 
Wekweti Development Corp. Ltd, Snare lake, NWT...... 162,000 
William A Pinacie, Lestock, Sask................00005 104,875 

Contributions for the Space Industry Development 

. _. SERS Sere iia. 
Com Dev Limited, Cambridge, Ont................005 533,191 
MPR Teltech Ltd, Burnaby, BC ..............0. eee eee 355,000 
Optotek Limited, Kanata, Ont.............0.0. ceca es 175,000 
Research in Motion Limited, Waterloo, Ont............. 190,450 
Spar Aerospace Ltd, Ste-Anne-de-Bellevue, Que........ 462,000 
Vistar Telecommunications Inc, Ottawa, Ont............ 190,000 


Canada’s share of the cost of International radio, telephone 
and telegraph organizations: .............. 6,273,709 
Intern'| Telecommunications Union, Ottawa, Ont....... 6,273,709 


Contribution to the Telecommunications Executive 
Management Institute of Canada............ 160,000 
Teng, wanes), GUO. 2.) ero ea ee 60,000 


Write, fax, phone... 
The Hon. John Manley 


Minister of Industry 
Rm 356, Confederation Building 
House of Commons, Ottawa, Ontario K1A 0A6 
Ph: 613-992-3269 
Fax: 613-995-1534 


THE TAXPAYER 


of Covernmient 


A Canadian Taxpayers Federation 
Conference 


Saturday, January 27, 1996 
9:00 am - 4:30 pm 
(registration begins at 8:30 am) 


Radisson Plaza Hotel Admiral 


Toronto Harbour Front 
249 Queen’s Quay West, Toronto 


Registration Fee: $95 plus GST 


CANADIAN 


~ \ 


F & D E R A. T 1 .:.0-N 
Return the registration below before January 


20, 1996 


For more information : 
1-800-661-0187 


Keynote speaker: Diane Francis, Editor, Financial Dost 


“Why Canada needs a Taxpayer 
Protection Law” 


tion 


Jason Kenney 
President, Canadian Taxpayers Federa- 


Patrick Boyer, Q.C. 


President, Breakout Educational Net- 
work and author of 5 books on referen- 


dums 


Executive Vice-President 
National Taxpayers Union, U.S. 


Policy Analyst, CATO Institute & Author- 
ity on U.S. Tax Expenditure Limits 


A Canadian push for tax protection 


Tax protection legislation is an idea which is tak- 
ing hold all over Canada. Four provinces - Al- 
berta, Saskatchewan, Manitoba and New 
Brunswick - currently have taxpayer laws in place. 
The Ontario government has also pledged to imple- 
ment taxpayer protection measures. 


An International movement 

In the U.S., taxpayer protection legislation has 
been at work in a growing number of states. Con- 
gress is now in the process of debating a national 


balanced budget law. Switzerland has been using 
these laws for years. 


Canadians are demanding direct control over how 
their tax dollars are being spent. The Setting Limits 
conference will explore how Canadians can partici- 
pate more fully in government spending and taxa- 
tion decisions. 


Title: 
Mailing Address: 
Postal Code: 


C) Registration Fee: $95 


LJ Payment by cheque (Please make payable to the Canadian T: 


Herb Grubel, M.P. 
Economist, Author 


David Frum 
Author, Political Commentator 


Nell Brooks 
Osgoode Hall Law Professor & Vice- 
Chair Ontario Fair Tax Commission 


Author, Researcher 


Conrad Winn 
Chairman, COMPAS Polling 


A Taxpayer Protection Amendment Jason 
Kenney, President, Canadian Taxpayers 


Federation 


At the Setting Limits Conference, the Canadian 
Taxpayers Federation will introduce a proposed 


Constitutional Amendment designed to force the 
federal government to balance its budget, limit its 


spending and hold a referendum on any tax in- 
creases. Don’t miss this opportunity to study the 


proposed formula, explore op- 
tions, and participate in dis- 
cussions and workshops with 
leading constitutional and fi- 
nancial experts. Conference 
speakers will provide an his- 
torical overview of taxpayer 
protection movements and 
different perspectives relating Fe 
to Canadian legislation. = 


City & Province: 
Contact Telephone No: 


No of Registrants: 


ers Federation 


Organization: 


~~ 
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Contributions to non-profit organizations to promote Contributions to Quebec relating to the completion of Contributions to organizations, associations, and 
economic co-operation & development...... 1,193,161 work on the Canadian Patrol Frigate (CPF) and Tribal Individuals for projects to promote public education 
Calmeadow, Toronto, Ont......... 2.00. ceee eee ees 100,000 | Update and Modernization (TRUMP) and awareness of sclence and technology .. 2,245,000 
Canadian Exporters’ Association, Ottawa, Ont........... 100,000 | Projects............sceeceessseeeeues 14,479,266 Societe Promotion Science et Technologie, Montreal, 
Forum for International Trade Training, Sidney, BC... 100,000 a ie generale de financement du Quebec, Montreal, pe es OG? SF Scdinad ieee te in es 115,000 
Foundational Educational Exchange (CNDA/USA), Ottawa, fesse sees esecss te 

Ont. e . : aie . ( ) a 100.000 nee | CONtributions for the Innovators in the School 
Meadow Lake School Division, Meadow Lake, Sask... .. 100,000 peo ane dara National Business wee = PHOMFAM ... 2. sees esse eeeeeeeeeeeesennens 637,637 

: Peckpenmeke el panting gy Sicreneyt Sore See i 
a ayaa Centre for Educational ADM, Fredericton, Fata Canadian Chamber of Commerce, Ottawa, Ont.......... 350,000 Contributions to The Canadian Institute for Advanced 
“ ™ : sereseeee etal Sidra ete Eee oer ’ Research eee | SoS 2 oy Ne ee 3,497,500 

Organization Economic Cooperation Dev, Paris, France... 112,213 Contribution to Intelligent Manufacturing The Canadian Institute for Advanced Research, Toronto, 
The Royal Society of Canada, Ottawa, Ont............. 100,000 SR ene nce he ee 211,553 AM STE hoon od chic tek Se ahc nee er ceen 3,497,500 
Contributions to the shipbuilding industry on the West Contribution to the Canadian Intellectual Property Contribution to the Int'l Mathematical Olympiad 1995 
GONG8 as saves iva Meste epee paneee venti 804,915 Ne ee 170,000 _ OO a oe ee 170,000 
Vancouver Drydock Co Ltd Partnership, Vancouver, BC... 804,915 Canadian Intellectual Property Institute ................ 170,000 Int! Mathematical Olympiad 1995 Corp, Ottawa, Ont ..... 170,000 


Fea aR SS SSS SSS SSS SSeS ee 


+ Contributions under the Technology Outreach 

Keep Informed! a. ee 
Canadian Industral Innovation Ctre, Waterloo, Ont... . . 1,003,279 

g Direct Democracy in Canada 4 aes on $19.95 Canadian Institute of Biotechnology, Ottawa, Ont ........ 801,153 


y Canadian Plastics Institute, Don Mills, Ont.............. 354,550 
J Centre Canadien d’innovation indust, Montreal, Que .... 804,001 
Centre de Rechereche Informatique de Mt, Montreal, Que. 642,269 
Centre des Materiaux Composites de St-Jerome, Que .... 892,369 


& By Patrick Boyer 
8 Analyses the effect of three national referendums (prohibition, conscription, and the constitution) on 
Canadians. The book also looks at other suggestions for referendums. 


g a Ctre des Techno Textiles (Que) Inc, Saint-Hyacinthe, Que . 616,922 
— des Technologies du Gas Naturel, Boucherville, 

SS Poe 721,973 

g The Peo ple S Mandate oe 2. e282 8 @ #8 &) 2 276 $ 1 9 * 9 5 Fe Centre des Technologies Gazieres, Montreal 
by Patrick Boyer Be Re Lk SB ee 1,460,769 
Boyer examines the important role ordinary Canadians can play in their own government through referen- Centre for Advanced Process Technology, Sarnia, Ont.. 1,019,501 
8 dums and citizen initiatives. E Centre for Cold Ocean Resources Eng, St John’s, Nfid.... 490,197 
& Environmental S &T Alliance CDA, Sarnia, Ont.......... 134,018 


Hydrogen Industry Council of Canada, Montreal, Que... . 189,000 
Industrial Research & Develop Institute, Midland, Ont... . . 222,657 
National Quality Institute, Ottawa, Ont................ 3,804,909 
National Wireless Communications, Vancouver, BC ...... 998,885 
SUPCONT NRG ON faciivcai cists Guceie'sss.ajais oad visa aaocive 528,044 
Strategic Microelectronics Consortium, Kanata, Ont ...... 194,375 
Technomar Canada, Rimouski, Que .................. 436,953 
Welding Institute of Canada, Oakville, Ont.............. 854,026 


i 
s The Flat Tax) 005.:.... i. ares 


8 by Robert E. Hall and Alvin Rabushka 
Hall and Rabushka discuss the Flat Tax issue in the United States. They provide a solid 
@j intellectual justification for the Flat Tax proposal. 


: Our Home or Native Land?........ $19.95 


by Mel Smith, QC 
a Learn of the implications to Canadian taxpayers of B.C. land claims; Prairie Treaty Land Entitlements; massive 

settlements for a few in the NWT and Yukon; the folly of Nunavut; government concessions on native pro- 
a grams, etc. 


ETaCPatts 9... [ope a ee 


by Isabella Horry, Filip Palda and Michael Walker 

Results of a Fraser Institute study into the amount of taxes Canadians pay to all levels of govern- 
a ment, and how this tax bill has changed since 1961. Itis a non-technical, do-it-yourself manual for 
g the average Canadian family to estimate the level of taxes they pay as well as a statistical record. 


Contributions under the Industrial and Regional 
Development Act and outstanding commitments 

under discontinued predecessor programs ... 1,133,199 
Environmental S &T Alliance CDA (ESTAC) Sarnia, Ont... . 445,680 
estinghouse Canada Inc MIS Div, Hamilton, Ont ........ 571,293 


Contributions under sub-agreements made pursuant 

to Economic & Regional Development Agreements 

/General Development Agreements with 

PROUMIEES 32 ce ceictcn cc oc saa ceeereeie es 9,966,665 
CB Highlands Gold Club Society, Ingonish Beach, NS... . . 245,000 
Cor Services Etablissements Touris QBC, Montreal, 


g Unfinished Business............. $19.95 Gis... seks ae biota. chal hides 168,904 
Department of Finance, Halifax, NS.................008 807,666 
§ by Roger Douglas | Department of Tourism & Culture, St John's, Nfid........ 1,567,127 
As Finance Minister, Sir Roger Douglas presided over New Zealand's far-reaching structural reform Fortress of Louisbourg Volunteers, Louisbourg, NS...... 417,453 
H asthe country came face-to-face with its debt crisis. Douglas, however, doesn't believe those Government of NWT, Yellowknife, NWT .............. 1,469,447 
g changes went far enough and his latest book offers further thought-provoking policies. Government of Yukon, Whitehorse, YT ............... 1,284,186 
Hospitality of Newfoundland & Labrador, St John’s, 
a P ag . No seca ahi PUR band WIR SCN lar Sei Rome 102,500 
Turning Pain into Gain........... $19.95 Prov of Aberta, Edmonton, Alla...........cccccsesees 217,338 
& by Deborah Coddinaton Prov Treasurer of Alta, Edmonton, Alta............... 1,738,221 
y : : g ; 3 ero x ; , Regional Development Corporation, Fredericton, NB ..... 405,897 
The plain person’s guide to New Zealand's transformation by an award winning journalist takes an in- Shearwater Aviation Museum Found, Shearwater, NS .... 220,500 
8 depth look at how the country went from the brink of insolvency to economic recovery. Tourism Industry Association of NS, Halifax,NS......... 425,911 
fom arp Sen i cr > na Sara perma eaeprassastonniees osqascsnescessssoeseneentscissnsonssnaseasanstiillittm TEE” rastisesseseatsetssaseciosssensesestn % Tourism Industry Assoc of PEI, Charlottetown, PEI ee” 605,036 
@ Please send me the following books: 
i mocracy i GIO OG, oe eter ee a rave Fc ov ep bak «Svea Seed eee i 
a as began = BN | @ | Contributions under the Western Transportation 
. Eee ike Se GO ar Red oo... 2 a ee RE ee otek AS indashial Revolopmest Pregram........... 1,121,111 
EE | Bums Meats Div of Burns Foods (1985) Winnipeg, Man” 1,121,111 
ig Our: Home or Native Land? "$19.96% 0. Winer aes ieee. ore oe. eke te ee alee Ba RNS oma 
Tax Facts g- $19.% Dat Ee Fo RR eh ein, Vie. NP RET E eo Contributions under the Atlantic Enterprise 
a se UDINE EIGER S100 5.5 aso, oo RGU EEA CRE NT TTT 0 ot COT eas Ss Nag Pe lk. 1,129,629 
g TORS TERRI” @ 10-00 scsi cnainentearaeRra cass tc soe] on'r ante 05,1 sehen RC eeemras Louisiana-Pacific Canada Ltd, Hawkesbury, Ont........ 1,129,629 


pS SE eee eerie oes cateeces traret tepepbern rors tone 
POLEMIC CREEDENCE ESE NOOK): .c. «.5<.'. . x4 se hegeMGM RON bone. Gani cts . «| Sanaa heel ote eniee eel 


Contribution to the National Optics Institute. . 3,621,710 


f Each IIR... . «.- «cc RRR i dn, Vanine a ene. oss bonne ame insthit nallonel dropligue,SleFoy, Que!.<............ 3,621,710 
[TOMI Seo ca cies ce veo soe 5 seid eens 1 RET GED Cents ogiv on een seee cay ede ss eee 
a Please find enclosed: Contribution to Alcell Technologies inc ..... 7,136,410 
a O MasterCard Visa UCheque Alcell Technologies Inc, Montreal, Que ............... 7,136,410 
g : Name on Card: Visa/Master Card #: 
‘Name: Contributions to Ontarlo Cultural and Convention 
B Address: Centres.........seeeeeeees eeueeeesaceses 993 
i ' City/Town: Province: Postal Code: Guelph The Centre for the Performing, Guelph, Ont ...... 180,993 


Contribution to the Palladium Corporation ... 5,400,000 


i) 
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The Palladium Corporation, Neapan, Ont............. 5,400,000 
Contributions to a cooperative tourism marketing Initiative 
in Northern Ontarlo....... ies, ee eee 1,281,935 

£995 T Bay World Nordic Ski Champion, Thunder Bay, 

Balers oarisire Fis SalewA on ak Ck ois era 188,000 
Ontario's Near North, North Bay, Ont ..............00. 173,821 
Rainbow Country Travel Assoc, Sudbury, Ont .......... 150,182 

Contributions under the Northern 
Development Fund............:0eeeees ... 6,001,920 

Bear Trail Inn Resort, Whitney, Ont................005 130,500 

Fabrene Inc, Mississauga, Ont ................0.000. 272,435 

Fleming Systems Corporation, Thunder Bay, Ont........ 122,998 

Grant Forest Products Corp, Englehart, Ont............ 314,892 

Ontario Trap Rock Limited, Bruce Mines, Ont........... 132,472 

R D Koeneman Lumber Co, Fort Francis, Ont........... 128,112 

Sheraton Casell Inn, Sudbury, Ont ...............0055 112,500 

Thunder Bay Magnetic Ltd, Thunder Bay, Ont .......... 343,900 

979142 Ontario Ltd, Sudbury, Ont...............0005. 136,170 


Canada/Quebec Agreement on Industrial 

NOU oi ces vewsxiaicks Se phEerRY 19,716,001 
Albany International Canada Inc, Cowansville, Que...... 347,034 
Bombardier Inc, Mississauga, Ont................55 200,000 
Bombardier Inc Groupe Canadair, Montreal, Que....... 1,549,125 


Camco Inc, Montreal, Que................. eee e es 314,344 
Canadian Marconi Company, Ville Saint-Laurent, Que... . 270,000 
Consoltex Group Inc, Montreal, Que......... 0.66555 . 556,186 
Dominion Textile Inc, Montreal, Que....... 6... cee 429,529 


| 
| 
| 
j 


| Contribution to the Communications Technology R&D 


Dowty Aerospace Toronto, Ajax, Ont............. . 121,975 
Emballages Consumers Inc, Montreal, Que ....... 2,074,122 
Ericsson Communications Inc, Mont-Royal, Que . . 1,935,738 
Groupe bois Lecierc Inc, North Bay, Ont......... 523,929 
Harris Canada Inc, Dollard-Des-Ormeaux, Que .. . 237,331 
Heroux Inc, Longueuil, Que... .............005 274,012 
Inglis Limted, Montmagny, Que............... 621,780 
Johnson & Johnson Inc, Montreal, Que......... 501,500 
Montupet Ltee, Riviere-Beaudette, Que......... 2,845, 161 
Phillips Electronics Ltd, St-Laurent, Que........ 372,750 
Prevost Cart Inc, Sainte-Claire, Que............ 1,315,676 
Venmar Ventilation Inc, Drummondville, Que .. . . 464,308 
Rolls Royce Canada Ltee, Lachine, Que....... 2,353,435 
Waterville TG Inc, Waterville, Que ............ 1,935,687 
Ontarlo Base Closure Adjustment Program .... 319,550 
North Bay CFB ped Adjustment CT, North Bay 
0 SR pals se eee ee ene Em! 226,350 


Contributions to Canadian organizations to advance thelr 


research activities in the area of workplace 
PT Ee een gest ee 1,131,277 


Incentive Program ................2.000% 5,960,089 
| ABL Canada Inc, St-Laurent, Que............ 259,000 
B G W Multimedia Inc, St-Laurent, Que....... ; 12,217 
Banff Centre for the Arts, Banff, Alta........... 449,914 
Beland Ouellet Turgeon Inc, Montreal, Que .... . 138,722 


Bell Advanced Communications Inc, Vancouver, BC 107,000 
Bestar Radio !nc, Lachine Que .................. ... 125,421 
Can Ctr for Marine Communications, St John’s, Nfld 462,434 
Centre Echo, Montreal, Que .................. 132,250 
Centre for image & Sound Research, Vancouver, BC... 450,000 
Cultech Research Centre, North York, Ont...... 450,000 
General Datacom St.-Laruent, Que............ 182,970 
Institut Canadien de Technologies Lingui, 

Se Sean aiye tapers ae Be OL 8 aa ... 269,580 
Institut ED! du Quebec, Montreal, Que ........ .. 1,314,000 
Institut Mondia! DI, Winnipeg, Man........... 486,000 
Ottawa Carleton Research Institute, Halifax, NS. 124,111 
Ryerson Polytechnic University, Toronto, Ont... . 134,300 
Wilderness Software Ltd, St. John’s, Nfld...... 132,596 

Services to the Marketplace Program...... /,603,000 


Grants to various organizations working In the consumer 


Saas ae oceans 295,000 
Consumer's Association of Canada, Ottawa, Ont 129,000 
Grant to the Radio Advisory Board of Canada 50,000 


Contributions to various organizations working in the 


consumer interest ..... cows cocsseccee. 1,256,000 
Consumer's Association of Canada, Ottawa, Ont 323,050 
Public Interest Advocacy Centre, Ottawa, Ont. . . 269,500 
Service d'aide au Consommateur, Shawinigan, Que .... 135,000 


Western Economic Diversification business subsidies over $100, DOO source 1994-95 Public Accounts) 


Contributions under the Industrial and Regional 
Development Act and outstanding commitments under 

discontinued predecessor programs ........ 1,040,828 
Motor Coach Industries Ltd, Winnipeg, Man.. . . 984,548 


Contributions under the Western Transportation and 
Industrial Development Program ...... 3,150 


Contributions under Suh-Agreements made pursuant to 
Economic and Regional Development/General Development 
Agreements. ... 0.0... .. ccc ae ee ee eeeeeees 118,861 


Contributions under programs or for projects that promote 
or enhance the economic development and diversification 
of Western Canada, Including the initiation, promotion or 
expansion of enterprises, the estabilshment of new 
businesses research and development activities, the 
development of business infrastructure and selective 
contributions to other programs affecting regional and 
economic development in Western Canada. . 84,379,233 


ASTC Science World Society, Vancouver, BC .......... 140,000 
Abbotsford Airshow Canada Assoc., Abbotsford, BC ..... 242,755 
Aboriginal Centre of Winnipeg Inc, Winnipeg, Man....... . 128,700 
Acrylon Plastics Manitoba (1983) Inc, Winnipeg, Man. .. . . 135,597 


AD-Print Markings Ltd & Ampco Manufacturers Inc, Coquitlam, 


ERO Psd te shard vseee 5 i onal ag nal ave OES ea 222,214 
Agchem Bioosynthesis Inc, Saskatoon, Sask......... .. 280,889 
Agri-Tec Canada Inc, Winnipeg, Man................, 137,590 
Alberta Food Processors Association, Edmonton, Alta... . 556,416 
Alberta Science Centre Society, Calgary, Alta........... 201,000 
Alberta Wheat Pool, Bow Island, Alta............ 552,868 


Apotex Fermentation Inc, Winnipeg, Man............ . 3,914,207 
Aqua-Pak Styro Containers Ltd & Building Technology, North 
Vancouver, BC. Sirail ee cout SRY sung ove Cian Few 141,214 


ET et ES poe ot Taare 160,000 

Ase Pacific Foundation of Canada & the Globe Foundation of 
Canada, Vancouver,BC... 00... eee eee eee 400,000 
Aurora Broadcast Facilities Inc, North Vancouver, BC . 298,797 


Aurora Instruments Ltd, Vancouver, BC ............... 212,484 
BC Salmon Farmers Association & BC Farmed Salmon Institute, 


WENCOUVEr, DC... . oc err tae, Sean . 269,519 
BC Salmon Marketing Council, Burnaby,BC ........... 783,687 
Ballard Power Systems Inc, North Vancouver, BC ....... 165,529 
Belcor Industries Inc, Richmond, BC.................. 142,685 
Big Quill Resources Inc, Wynyard, Sask................ 133,665 
Biostar Inc, Saskatoon, Sask. ...............0eec00 ee 111,089 
Biostar Inc and Blowest Inc, Saskatoon, Sask. ........ . 126,000 
Biovall Corporation International, Scarborough, Ont... . . . 417,693 
Bitmin Resources Inc, Saskatoon, Sask............ .. 950,967 
Bristol Aerospace Ltd, Winnipeg, Man................. 191,473 
Calgary Zoological Society, Calgary, Alta.......... ... 1,099,762 
Camelot Superabsorbents Ltd, Calgary, Alta........... 2,151,375 
Canada Beef Export Federation, Calgary, Alta........... 212,907 
Canada Idea Home Ine, Delta, BC..............0..005 195,900 


Canadian Aging and Rehabilitation Product Development ee 
ration, Winnipeg, Man. .................0...-. 
Canadian Woodworks Ltd, Prince George, BC ........ 

Canadiana Genetics Inc, Carstairs, Alta........... 


Canamino Inc, Saskatoon, Sask...... .. 1.446 355 
Canola Council of Canada, Winnipeg, Man. . .... 209.928 
Charwood Industries Ltd, Port Moody, BC...... 107,820 


= Helicopter Corporation & Canadian ep Ricmonc, 


qn Ses a3 337,656 
condi of Forest industries, Vancouver, BC. . ~ 250,000 
CP Label Industrial Corp, Delta, BC ee 985,000 
Creo Products Inc, Burnaby, BC ............ 2,239,162 
Crocus Investment Fund, Winnipeg, Man......... 355,325 


Crystalline Materials Corp & Crystalline Manufacturing Ltd, San 

Ramon, California, USA . 530,993 
Datrend Systems Inc, Burnaby, BC............... . 121,687 
DBA Communication Systems inc\DBA Telecom Corporation 


and Edgewater Technology Inc, North Vancouver, BC... 172,780 
Dees Communications Engineering Ltd. & DCE Holdings Ltd, 

[3/2 ee aR aap Sa <3 0 218,615 
Delta Cedar Products Ltd, Delta, BC............ 363,894 


Dreco Energy Service Ltd & The Dreco Groups of Companies, 
SONOMA 055-00 sm 6 MRR Sconcs one Soy 706,137 
Dynamotive Canada Corporation and Dynamotive Electrochem 


Corporation, Vancouver, BC................ 243,366 
Dynapro Systems Inc, Delta, Re sous. 116,077 
Dynapro Systems Inc & Dynapro Technologies Inc, Delta, 

> Oe pee ee St ee eS ee 1,606,376 


Eau Claire Market Ltd and CPS Creson Project Services, North 
York, Oficrrs.n tas e8 414,827 
EDO (Canada) Limited, Calgary, 1 ae eee 746,365 


| Gross domestic product (GDP): 
The GDP is the value of all the goods and services 


1 
| 
| 
| 
| 
| 
| 
| i Fi 
| produced in an economy in a single year. For example, 


| | Canada’s GDP in 1994 was about $750 billion. That 
| | means that Canada as a whole nation produced $750 bil- 


lion worth of cars, wheat, financial services, and other 
| products that people wanted to buy. Or, to put it another 
| Way, you, as an average taxpayer, produced $25,595 
worth of goods or services which were purchased by 


someone else. That’s referred to as GDP per capita. 


Nominal gross domestic product: 
| Nominal GDP 1s the value of goods and services pro- 
duced using current prices. It differs from Real GDP 

| which measures the total value of goods and services us- 
| ing the prices of a previous period to time. Nominai 

| GDP is fine for figuring out how much was produced in 
any given year but. it can’t tell us how much GDP has 
increased form year to year. Real GDP, however. caicu- 
lates the growth in production over the years by subtract- 
ing any simultaneous growth in prices (inflation). 


| 


Taxpayer 


cial assets the government may have on hand. 


Radronio Data interchange Council of Canada, Etobicoke, 


Pectin nnn vot ows sve ee . 150,000 
aia Serv Assoc. of Canada, Edmonton, Alta. . 123,595 
Exactair Mfg. inc, Kinistino, Sask. .................... 116,047 


FNA Foods inc, Calgary, Alta...............0ccc0eeue 641,614 


Flavour House Ltd & Brookside Foods Ltd, Abbotsford, 8C 108,999 
Flexi-Coil Ltc, Saskatoon, Sask. ............. 00.0000. 170,691 
Food Beverage Canada Association, Edmonton, Alta... . 214,190 
Franklin Enterprises Limited, Winnipeg, Man. . .. 110,350 
Friendly Fuels inc, Calgary, Alta.............0. 0005. 446,032 
Gwall Trust interim Planning Society, Masset, BC. 131,684 
Hard Suits inc, Vancouver, BC ...........6.00. 0058, 300,000 
Hitachi Canadian Industries Ltd, Saskatoon, Sask....... 477,725 
Hoechst Canada inc, Regina, Sask............ .... 172,048 
Hydra-Tech international Corporation, Calgary, Alta... 128,235 


ID Biomedica! Corporation, Burnaby, BC...... . ws.» 191,842 
Inetco Systems Utd, Burnaby, BC ............ Suh 

Infocorp Computer Solutions Ltd, Winnipeg, Man. 
Infraready Products Ltd, Saskatoon, Sask. ...... 279,749 
International Centre for Agricultural Science and Technology, 


Gaskatoon, Sask. occ aan aye ... 775,045 
Internationa! °eace Garden Inc, Boissevain, Man. . . 1,393,853 
lotron Ind. Canada Inc, Port Coquitlam, BC... . . 166,084 
Jewish Community Campus, Winnipeg, Man. . . 142,795 
Kootenay Tractor & Supply Ltd, Nelson, BC .. . 106,922 


Laggan Development Ltd\Laggan Enterprises Inc & Lake Louise, 
Alta Station Restaurant Ltd Partnership, Lake Louise, Alta 478,792 


am 


Fiscal year: 
The Set s fiscal year begins April {st and 
ends March 31st of the following year. For example, the 
federal government has budgetted to spend $161.5 bil- 

lion in the : 995-96 fiscal year which started April 1, 
1995 and will end March 31st 1996. 


The deficit: 

This is the shortfall between expenditures and reve- 
nues that a government experiences in a single year. 
Last year the ‘ederal government spent $160.7 billion 
and had revenues of $123.3 billion which created a defi- 
cit of $37.4 billion. 


The debt: 

The debt is essentially an accumulation of all deficits 
the government has run up over the years, minus any 
surpluses. ‘here are two terms used to describe the 
debt. Gross debt describes the total debt of a govern- 
ment. Net debt refers to the total debt minus any finan- 


ed 
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Lateral Vector Resources Inc, Regina, Sask............. 107,520 
Ledalite Architectural Products Inc, Langley, BC......... 184,490 
MacDonald Dettwiler & Associates Ltd, Richmond, BC .... 957,502 
MacMillan Bloedel Ltd, Vancouver, BC................ 250,539 

Manitoba Children’s Museum Inc, Winnipeg, Man. ...... 380,000 


Manitoba Entertainment Complex Inc, Winnipeg, Man. ... . 250,000 
Manitoba Horticulture Productivity Enhancement Centre Inc, Car- 


Det, Man. Fo... onus sce => ae ee ea 1,385,916 
Manitoba Women’s Enterprise Ctre, Winnipeg, Man....... 797,978 
Marine Bioproducts Inc & ECA Technology Ltd and Agar Technolo- 

gies inc, Vancouver, BC :'.. o:... 285s teeetareas es 426,330 
McAllister Petroleum Services Ltd, Calgary, Alta......... 235,252 
McGregor Hardwoods Ltd, Winnipeg, Man.............. 223,463 
Mercury Graphics Corporation, Saskatoon, Sask......... 190,036 
Mitsul Home Co. Ltd & Mitsul Home Canada Inc, Langley 

Tew v.< 5. sist Roel oie 5-3, 0 elnino ee eC 1,402,507 
Mobile Data Solutions Inc, Richmond, BC .............. 186,908 
National Healthcare Mfg, Saskatoon, Sask.............. 300,000 
National Spar Inc, Swift Current, Sask. ..............4- 173,271 
Nenniger Engineering Inc,Calgary, Alta................. 360,423 
New Era Systems Services Ltd, Calgary, Alta............ 905,187 
New Flyer Industries Limited, Winnipeg, Man............ 750,000 
Newnes Machine Ltd, Salmon Arm, BC............... 2,001,302 
Northern Forage Inc, Nampa, Alta..................55. 855,706 
Norhern Hemisphere Dist. Alliance Inc, Winnipeg, Man. ... 205,355 
Novacorp International Inc, Calgary, Alta. .............. 530,603 
Novopharm Ltd, Scarborough, Ont. ..............e eee 204,011 
NQL Drilling Tools Inc & Black Max Downhole Tool Ltd, 

Niskul Ale 5c. 3.5 cs suas anteater eens 682,410 


Okanagan Plant Improvement Holdings Co Ltd & Okanagan Plant Im- 


provement Co Ltd & BC Fruit Growers Assoc, 

Summerland: BG. -5.2.s.-+7a05 ee sabes tae 100,000 
Optimil Machinery Inc, Delta, BC ...............0.0.005 268,197 
Pacific Bio-Waste Recovery Society, Black Creek, BC .... 111,662 
Pacific Music Industry Association and MWG Music West Group Inc, 


MANO INOR OG 4. i.05> oy ov inke gavel ota aeae 291,874 
Pacific Rim Institute of Tourism, Vancouver, BC ......... 432,039 
Palliser Furniture Ltd; Winnipeg, Man. ................. 310,000 
Pason Well Services Ltd, Calgary, Alta ................ 130,356 
Perimeter Technology Corporation, Burnaby, BC ........ 358,600 
Petroleum Services Trading Association of Canada-Petro Trade, Cal- 

EY SAMOS iin Sou 2.002 was ashes thera eae ls oth 155,221 
Petrolia Plastics Inc, Edmonton, Alta.................. 200,000 
PGS (Canada) Inc, Ghent Belgium.................... 235,667 


Potash & Phosphate Institute of Canada, Saskatoon, Sask. 525,852 
Practicom 2000 Inc & Gerald L. Hogue, Winnipeg, Man ... 150,000 


Prairie Swine Centre Inc, Saskatoon, Sask ............. 213,698 
Prologic Computer Corporation, Richmond, BC.......... 485,209 
Q/Media Software Corporation, Vancouver, BC.......... 180,842 
Radarsat International Inc, Richmond, BC.............. 929,912 
RH Pharmaceuticals Inc, Winnipeg, Man............... 733,870 
Ronald D Southern Carrying on Business as Spruce Meadows, Cal- 
IV EID re 5 oes on so Sn SEs Meee aap eataies bn aty 1,028,176 
SSJ & S Ltd & the 18th Green Corp, Arborg, Man ....... 134,000 
Sandspit Harbour Society, Sandspit, BC .............. 329,650 
Sask Potash Producers Assoc., Regina, Sask........... 408, 120 
Saskatchewan Wheat Pool, Regina, Sask.............. 152,588 
SED Systems Inc, Saskatoon, Sask.................5. 395,161 
Sental Software Corporation, Edmonton, Alta........... 130,448 
Software Technology Centre Inc, Regina, Sask.......... 268,504 
Solus Technology Corporation, Delta, BC .............. 306,662 
Southport Aerospace Centre Inc, Southport, Man....... 2,637,288 
Standard-Modern Machine Tools Inc, Mississauga, Ont ... 237,084 
Stemcell Technologies Inc, Vancouver, BC ............. 188,623 
Stressgen Biotechnologies Corp, Victoria, BC........... 202,766 
Technology 2000 Incorporated, Winnipeg, Man.......... 174,658 
The Flax Council of Canada, Winnipeg, Man............ 165,872 
The Winnipeg Commodity Exchange, Winnipeg, Man.... . 104,547 
Thermotex Industries Ltd, Saskatoon, Sask............. 185,678 


Tourism Industry Association of Alberta, Calgary Alta... .. 


CANADIAN ¢ an @ ee 
Taxpayers 


re D> ££ RA FT 1 


TPL Phytogen Inc & TBI Taxol Biotechnologies Incorporated & 


473005 British Columbia Ltd, Delta, BC ............. 1,470,420 
Trisol Inc & Trisol Refining Inc & Trisol Canada Ltd & Trysol USA Ine, 

COMI Pines tre. Se ot ot meee PSC oes vega saab es 136,131 
Ultravision Inc, Calgary, Alta..............0ccccceeeee 217,893 
University of Manitoba, Winnipeg, Man ................ 175,000 
Vancouver Film School Ltd & 414728 BC Ltd, Vancouver 

es a es St Ras 449,718 
Vansco Electronics and TECM Winnipeg, Man .......... 127,362 
Verg Inc, Winnipeg, Man... .eesiies cine swe ove 113,082 
Vitreous Environmental Group Inc, Airdrie, Alta.......... 330,000 
Vortek Industries Ltd, Vancouver, BC.................. 279,503 
Wanuskewin Heritage Park Corp, Saskatoon, Sask....... 349,050 
Wahtronics Ltd, Winnipeg, Man..............0.0000 8, 136,813 
Weatherhaven Resources Ltd/Weaherhaven Industries Ltd and 

403833 BC Ltd, Burnaby, BC....................00. 156,000 
Wellfund Audio-Visual Ltd, Richmond, BC.............. 790,000 
Wescan Calibration Services Inc, Richmond, BC......... 109,432 


Westaim Technologies Inc, Fort Saskatchewan, Alta... . . 2,284,606 
Western Canadian Wood Machinery & Services Export Association, 


MEME ean oe a eds scr cie costae 159,486 
Western Outlander Corporation, Regina, Sask .......... 325,145 
Western Red Cedar Lumber, Vancouver, BC............ 694,899 
Western Star Trucks Inc, Kelowna, BC ............... 2,076,048 
Western Wax Works Div of Alberta Honey Producers, Spruce Grove, 

MMPR Tete re Seiki ces ons vee Scenes vedn Evers 135,000 
Winnipeg Airports Authority Inc, Winnipeg, Man ......... 119,473 
Wyeth-Ayerst Canada Inc, Montreal, Que ............. 2,178,847 
Grants under the Western Diversification 
PRORtR i ievieie: css cseretecies ck. oc $38,200,000 

Gwall Trust Society, Massett, BC .................. 38,200,000 


Miembership Survey September 1995 


Question - Survey results by province 


Alta Sask | Man | Ont — Total 


Questions - Survey results by province 


Man | Ont | Total 


1. In your view, which level of government is in worse fiscal shape? é 


__ Federal _ 


7. Do you think CTF supporters have enough opportunities to provide input on the 


| 90% issues we address? 


Provincial. 


I | 
| 


Equal 


| 5% 
5% 


73% | 75% | 77% | 78% | 67% 
27% _| 25% | 238% | 22% | 33% 


| 


| 


2. Which level of government has a greater impact on your economic well-being? 


Federal ii_| 9% 4 


coe Eos 
Provincial 


_ Equal 


3. Which level of government do you think is more important for the CTF to focus its 


__¢fforts on? 


_— 
_ Federal | 


__ Provincial _ 
Equal 


__focus on? 
_Federal 


Provincial | 


5. Before February’s federal budget, the CTF organized a major national “No More Taxes” 


4. Based on the above, what percentage of our time and resources do you think we should 


9 | 27. .| 28 levels? 


8. Currently we operate under the name Canadian Taxpayers Federation and five 
3 provincial associations. Do you think we would be more or less effective if we were to 
a es ee only use the name “Canadian Tapayers Federation" at both federal and provincial 


sO (ab es ae More effective 


Less effective 


its supporters. Would you support or oppose an effort to recruit new supporters 


_ through: 


15 | 10% ___ Telephone recruiting 


___ Oppose 


| | suas: OS 


= Sie ee 


| 30 | 40 | 


_ Support 
__ Mail recruiting 


66 66% Oppose 


0p eaicube | 70-160). 


— 


| 
= +——_—_—+ 


34 | 34 


UO 


10. Which of the following issues do you think the CTF should address? 


campaign to oppose higher taxes and spending. Do you think the campaign was: _ 


Very effective 


Somewhat effective 


Somewhat ineffective 


Very ineffective 


Taxpayer protection 


| ae eS 


legislation/balanced budget legislation | _ 
Special interest group funding | 


|G 


GST reform 


top) 


Social policy reform 


| _ Don’t know _ Sekai 


Politicians, pay, perks, pensions 


Flattax 


issues in the future? 


6. Do you think the CTF should attempt similar campaigns, including public rallies on important 


Direct Democracy 


ae Subsidies to business 


Yes 


| 97% _ Agriculture 


No 


3% rated on a scale of 1-10, one being 


© |N joo |en |p |e 
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MPs’ Pension Plan 


Thank you very much for 
your letter concerning the parlia- 
mentary pension plan. I did not 
seek office because of the pension 
plan. I did so because I want to 
help build a better country and be- 
cause I want to serve to the best of 
my ability both my electors and the 
people of Canada. In fact, if I were 
in politics for the pension, why is it 
that I am not retired and taking ad- 
vantage of the benefit? 

The need to bring the MPs’ pen- 
sions in line with the private sector is 
very real, and recent legislation (C-85) 
made a first step towards correcting 
some of those inequities. Those impor- 
tant changes include raising the eligibil- 
ity age to 55, ending the practice of 
double-dipping where a former MP col- 
lects both a salary and pension, and re- 
ducing the amount of benefit earned per 
year of service. 

There are further changes that could 
have been made. For example, in 1994 
my colleague Elsie Wayne sponsored a 
private member’s bill that would have 
prevented former members from receiv- 
ing a pension before age 60, rather than 
at the age 55 as set out in the govern- 
ment’s bill. The Liberals refused to allow 
more than an hour of debate on Mrs 
Wayne’s bill and refused to allow it to 
come to a vote. 

Responsible retirement planning must 
occur over a person’s working life and 
public life must not become the sole do- 
main of those whose personal wealth 
make retirement planning an irrelevant 
point. Best Wishes. 

Yours sincerely, 
Jean J. Charest, P.C., M.P. 
Ottawa, Ont 


The Flat Tax 


As an accountant in public practice 
for the past 15 years, I feel I am able to 
comment on the Flat Tax proposal. 

A well thought out and fair Flat Tax 
would be vastly superior to our present 
tax system. 

If we, as a country, are going to go 
through the massive upheavals caused by 
this fundamental change, why not go to 
the best system — a consumption tax, 
rather than an income tax. I am not advo- 
cating a combination of the two, but a 
complete elimination of all “income” 
taxes and an introduction of a “consump- 
tion” tax. 

Yours truly, 
A.R. Jullion, C.G.A. 
Barrhead, Alta 


Ti his has been on my mind for 
many years, but from my own profes- 
sion, agriculture, there are many prob- 
lems that arise. Farming is a high gross 
- low net business, sometimes as low as 
2% of gross revenue. 

If expenses are allowed, we go right 


back to the present bookkeeping night- _ 


THE TAXPAYER 


mare. Is a $200,000 combine a legitimate 
expense? If not then we go back to capital 
costing which is a headache of its own. 

It’s the most discouraging tax system 
possible. Because my wife and I still love 
to work the farm, the more effort we put 
in, the more we are paralyzed by taxes, 
plus we have more of our pension clawed 
back. 

To me what would make more sense 
is to abolish income tax for one sales tax. 
That way people would be encouraged to 
increase their business, creating more 
employment etc. 

Charles and Una Dowswell 
Alberta 


F. or years, this writer has heard 
about Flat Tax proposals and can not 
for the life of me understand why it has 
not been tried. Actually, the Flat Tax 
proposal put forth [in The Taxpayer] 
sounds too good to be true. The only 
thing going for our present system is 
the number of jobs it creates. I was 
audited for the years 1988, 89 and 
1990. A tax lawyer was hired and we 
were going to go before the tax court, 
when Revenue Canada suggested a set- 
tlement. We settled. It took 4 years to 
get it settled. My lawyer cost over 
$4,000. Over this period of time we 
poured over the Income Tax Act, nu- 
merous Revenue Canada bulletins, and 
a lot of the time when corresponding 
with Revenue Canada we were not sure 
we were talking about the same case. 
Anything is better than the present 
system. 
Hs. 
Alberta 


Y. es I am definitely 
in favour of the Flat 
Tax system. I am a 
member of a taxpay- 
ers group locally. The 4 
directors struck a com- 
mittee > that was to gather information 


coevov CVV TVW VY 


about how we could have a fairer tax 
system. After three months of informa- 
tion collecting, meetings with members 
of different levels of government and 
local taxpayers, the committee con- 
cluded that some form of Flat Tax was 
the answer. When we brought the infor- 
mation before our board of directors, a 
vote was taken and the bare majority 
voted against a Flat Tax. Their main 
concern was that it would not be fair to 
the poor and elderly. A flat tax such as 
the one proposed by Congressman Ar- 
mey and Senator Shelby would cer- 
tainly have answered the concerns of 
the negative side on our board and I’m 
sure we would have had a 100% in fa- 
vour vote. 

Sincerely 

Lawrence Deeth 

Beaverlodge, Alta 


A Cable Tax? 


Mirions of consumers started pay- 
ing for anew 


@ production 
fund on 
January Ist, 
1995, without 
their knowledge 
or consent; Mem- 
bers of Parliament 
were not even aware of 
this issue. This fund will 
cost cable subscribers over 
$600 million to provide $300 
million to this Canadian-content 
initiative. 
The Canadian Radio-Television 
and Telecommunications (CRTC) is the 
architect of this plan. At issue is the Cable 
Production Fund (CPF), established to 
subsidize the production of Canadian 
programs. 

The original concept of the CPF was 
proposed by the Canadian Cable Televi- 
sion Association (CCTA). In a written 


ee 
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submission to the CRTC, it said 
CCTA members were prepared 
to commit up to $100 million 
to fund new Canadian pro- 
gramming. However, this fi- 
nancial commitment by the 
CCTA was conditional on the 
CRTC permitting higher sub- 
scriber rates; including the 
elimination of basic cable 
rate reductions that were 
scheduled to start in January 
1995, and would total $600 
million over the first five 
years. 
The majority of Cana- 
| dian homes were to receive 
| these reductions because 
certain basic cable in- 
creases had been permit- 
ted on a temporary basis 
| by the CRTC “to provide 
+ incentive to cable compa- 
nies for certain types of 
desirable projects.” The CRTC required 
cable companies to stop charging these 


fees aps « defined period of time. 
The redu uctions eee cable system 


across Canada. Subscribers in Newmar- 
ket, Ontario were set to receive the largest 
rate reduction of $4.60 per month, plus 
PST and GST. 

Cable companies were given a choice, 
they could either lower their subscriber 
rates as scheduled, or ‘voluntarily con- 
tribute’ 50% of the money involved to the 
CPF and keep the remaining 50% for 
themselves. 

Three CRTC commissioners tried un- 
successfully to stop the CRTC from play- 
ing with subscriber rates in this manner. 
They pointed out that the CRTC is break- 
ing its commitment to subscribers. “Ca- 
ble rates," they said, “should be justified 
on their own merits, not used as a lever to 
extract revenues for other purposes.” 

After communicating with several 
MPs on this issue, Simon de Jong, (NDP), 
Jan Brown, (Reform Party) and Dan 
McTeague, (Liberal Party) joined me ata 
Parliament Hill press conference on 
March 29th to call on the government to 
review the actions of the CRTC. 

A few hours later, the CRTC issued a 
news release denying the existence of a 
“hidden tax”, citing its decision was 
taken after a public hearing and consid- 
eration of 710 written submissions. 

Dan McTeague, MP, requested an in- 
quiry into this controversial regulation, 
but the federal government has not for- 
mally reviewed the CRTC decision. 

Why have cable companies not noti- 
fied their subscribers about their volun- 
tary contributions to the CPF? 

Why is the federal cabinet unwilling 
to engage this issue which involved mil- 
lions of Canadians, serious question of 
law, government-accountability and due- 
process, continues to be ignored in the 
pursuit of other agendas? 

Keith Mahar 
Cable Watch, Toronto, Ont 


Letters are edited for length and clarity. 
Please send letters to the Canadian Taxpayers 


Federation, 105-438 Victoria Ave E., Regina, 
Sask., S4N ON7 
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From the Auditor General's Report... 


Think back. Way back to last Feb- 
ruary s budget. It seemed that Fi- 
nance Minister Paul Martin had 
finally figured it out - the single most 
pressing problem facing Canada was 
its titanic debt and the cancerous defi- 
cit that feeds it. 

Realizing the ineptitude of finance 
ministers past, Saint Paul set out to 
slay the deficit dragon with his expen- 
diture cutting sword. But he also con- 
scripted taxpayers into joining him in 
the crusade. Notably, he raised the 
rate of the air transportation tax 
(ATT), “as part of the government's 
efforts to meet its deficit targets...” 

The ATT was first introduced in 
1974, theoretically to offset the cost 
to the government of providing air 
transportation services and facilities. 
The 1995 budget increased the maxi- 
mum tax on air travel from $50 to 
$55, a measure estimated to raise an 
extra $27 million this year, and $33 
million the year after. 

O.K., nobody likes tax increases. 
But if it has to happen at least it’s go- 
ing to reduce the deficit. Right? Not 
so fast. Saint Paul’s claim that this tax 
increase wil] take the fire out of the 
dragon’s breath may be nothing more 
than hot air. 

According to the latest Auditor 
General’s (AG) Report, the ATT is an 


Canadian Taxpayers Federation 


On November 9, Jason Kenney ap- 
peared on CKNW’s Bill Good Show in 
Vancouver to talk about The Taxpayer 
Protection Act and the growing trend 
toward legislated fiscal discipline. 

On November 30, Jason Kenney and 
Mitch Gray appeared before the House 
of Commons Finance Committee in Cal- 
gary to make the CTF’s pre-budget sub- 
mission. 


An article written by Troy Lanigan in 
support of Balanced Budget/Taxpayer 
Protection legislation appeared as the 
lead editorial in the Vancouver Sun on 
November 22. The CTF - B.C.’s draft 
bill was also endorsed in the Vancouver 
Province’s lead business column. 

The BC wing of the CTF was one of 
the co-sponsors of a Freedom of Infor- 
mation and Privacy Awards in Victoria 
on November 16. The event honoured 
the four individuals considered most re- 
sponsible for implementation of the 
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A poor excuse for a tax increase 


antiquated administrative mess result- 


ing in the “loss of millions of dollars.” 


Perhaps the tax increase wasn’t 
meant to fight the deficit, but rather to 
pump even more taxpayer dollars into 


a failing system. 


First, the AG notes that “In the 
most common situation, travel agents 


' collect the tax and remit it to air carri- 
| ers who, in turn remit it to Revenue 


Canada... which transfers the revenue 
to Transport Canada.” What?! Could 

the system be any more bureaucratic? 
Do we really need businesses, the air- 


_ lines, and two government depart- 
| ments to process this $55 fee? 


You'd think that with all these peo- 
ple handling the tax contribution the 


system would be fool-proof. 

Well, not exactly. Part of the rea- 
son for the ATT increase may be that 
“inaccuracy in internal Revenue Can- 
ada reference materials has led depart- 
mental inquiries officers to give 
incorrect advice to air carriers.” In 
other words, in the past the taxman 
has screwed up by under-charging the 
air carrier. In this instance, the $55 
dollars never even got to the govern- 
ment. 


Moreover, the AG says, airlines 
have been engaging in “tax planning” 
in order to reduce the ATT they have 
to pay. Who can blame them? But 
this planning has become so sophisti- 
cated that “it could defeat the policy 


Freedom of Information Act in 1992. 
Following the announcement that 
Premier Harcourt would be stepping 


down, Troy Lanigan and _ Robert 
Pauliszyn issued a news release pointing 
out that at age 53, and after 10 years of 
service Harcourt will be eligible to im- 
mediately collect $48,000 in pension 
benefits, fully indexed for life. 


Alberta 


James Forrest, ATA Executive Direc- 
tor, did a live appearance on ACCESS 
TV regarding health care cuts, and con- 
tracting out of services presently done by 


unionized public sector workers. 

James Forrest issued a news release 
and gave several interviews on the need 
for the Klein government to stick to its 
expenditure reduction targets, and criti- 
cized the governments mishandling of 
health care reform. 


Saskatchewan 


Moira Wright, Provincial Director of 
the Saskatchewan Taxpayers Associa- 
tion, issued a news release and fielded 
several media calls when Premier Roma- 
now expanded his cabinet to 19 mem- 
bers. This is up from 10 when Romanow 


intent underlying the [ATT] legis- 
lation and cause significant reve- 
nue leakage.” Could it be that the 
government raised the ATT rate to 
| make up for this “revenue leak- 
age”? Deficit reduction my foot. 


It’s bad enough that the feds 
forced this tax increase on travel- 
lers. But what’s even worse is that 
they did it under the pretense of 
deficit reduction. The ATT rate 
hike should serve as a lesson to 
anyone who believes tax hikes 
will help reduce the deficit. It’s 
| far more likely that those taxes 
will simply end up paying for an 
increasingly complex, misman- 
aged system. 


was first elected. 

Moira Wright appeared on a televi- 
sion panel and also made public com- 
ment on SaskEnergy and SaskTel 
pricing policies. 


CBC TV taped a show at the Federa- 
tion’s offices in Manitoba regarding the 
passage of Bill 2, the toughest balanced 
budget law in Canada. 


Ontario 


Paul Pagnuelo, Executive Director of 
the Ontario Taxpayers Federation, con- 
ducted a lengthy interview with 
Southam News (Ottawa Citizen) for a 
feature story on education reform. 


Paul Pagnuelo presented a compre- 
hensive submission to the Ontario 
School Board Reduction Task Force out- 
lining concerns and recommendations, 
and commenting on the broader issue of 
education reform. 


